

















THE ANNALIST 


A Magazine of Finance, Commerce and Economics 





Vol. 4, No. 93 


NEW YORK, MONDAY, OCTOBER 26, 1914 











“UNFAIR COMPETITION’ — 
AN ATTEMPT AT 
DEFINITION WHICH FAILED 


Page 340 











Other Contents 


EFFICIENCY THROUGH CONSOLIDA- 
TION—It Is Being Sought by the New 
York Central Through a Scheme of 
Simplification 342 


A WAR-BORN NEED HARD TO FILL— 
Some Reasons Why More Dyes Are 
Not Being Manufactured Here 341 


WAR’S EFFECT ON IMMIGRATION— 
Its First Influence Has Been to Reduce 
the Net Inflow of Aliens to Very Small 
Number 343 


FRANCE’S NEED OF ECONOMIC RE- 
VIVAL—The Moratorium Has Inter- 
fered Greatly with Business 345 


NATIONAL BANK RETURNS REVEAL 
NO HOARDING—The Low Percent- 
age of Cash to Loans 344 


STATE VS. MUNICIPAL REGULATION 
OF UTILITIES—The Arguments Usu- 
ally Advanced by Advocates of the 
Latter Answered by One Associated 
with Large Utilities Concerns 347 


The Annalist Barometrics on Page 346 




















THE 





DIVIDENDS. 


SOUTHERN RAILWAY COMPANY, 
- ist New York ¢ ober 4, 1} 4. 


of » books P. M., October 24 m4, 
e booke w remain lose) ur 


ola \ \ 


BtGee eae 
LimMirth 
chewy of 


BRAZILIAN TRACTION, 
POWER COMPANY, 
shamabaaneed under the 
Canada.) 

I EY 


NOTICE i I e 
Board « I s ¢ t ‘ 
‘ ed q ‘ ‘ ' 

@n the 0 na 

‘ a I ble dD ‘ 

. bh 1 ’ ‘ e 
«lose € 1 m4 

Date < ‘ 
wid M ‘ 

















‘ ‘ of 
rr wd o ‘ te ' ” we 
\ rRra ‘ 
rut WVIEWALKER ELECTRIC 
RAILWAY AT sur COVUPANY. 
DIVIDEND 
© re dend of one and 
© alf y Company lre- 
f 1 nald on Octe r 
‘ 1914 s of ord at 
tive ‘ obe 0 4 
‘ is o who 
have filec o a s 
of ¢ rry Secretary 
PACIFIC POWER & LIGHT CO., 
Li are AL! OREGON. 
re FER R ED STOCK DIVIL 0 
th fo . ) pe ‘ « 
‘ ed ¢ e ft is ‘ rac I 
POWER LiGH COMPANY ' a 
‘ rainy ¢ t ‘1 wid. 4 r err 
t 1, 14 ) te he 
close ¢ es ober 22, 1914 
! Se AERSOS ea € 


ouis Southwestern Railway Co. 

























































York, October 20, 1914. 

for lhe ) 000 First 
Mortgage ertifica ST. LOUIS 
SOUTHWESTERN RATILW ooMI ¥ 
warrants or wht mature Novem be 1 
1914, will be éelive red upon prerentation of 
the warrant at of the ¢ 
v1 t Compa ‘a New Yor 140 Proad 
way, New York, on and after date 

ARTHUR J rRUSSELL e ary 

sath to ‘ ' 14th, 1914 “ € 

KRAEMEI ea er 


(Charlies Warner Co. of Delaware. 
First and Second Preferred Steck Dividend No. 47 





the 
AND TH TEE re i Hs 

on the First nd > ond 

Sto of the Cha W ‘ a 
been de es ' bie On © 
gi holder f re " enrbe 4 
Cc ks i be ttled 

A. D. WARNER mm Treasure 
Pith eveaman cous as". 
IVIDEND NO, 1% 

A quarte ~ ‘ end of Two Dolla ner 
piiare rom net ¢ ' rs will be paid N em 
ber 16 4 o tock er of ecord at 
eiose of t ines ‘ obe bist 1014 ecks 
* be tiled 

A. Ss. W iINSHEIME! Secretary 

Chicago, October 20, 1914 





AMALGAMATED CO PPER COMPANY 
42 Broadway, New In, 191 
At a meeting of 


amated Copper Co 
fait of one per cent 










payable ver olders 
of ore it as of 
12 lo noon 





NEW YORK TELEPHONE COMPANY. 
birst ame jeneral VMertaage Gold 
Sinking 4 and Bonds. 














Coupons fro th wor ni able t ir 
terms on Nove or 
seency of the ” 
ton. will be 7} AN of fiee 
of the ur ’ or d 
Street. WAL sROWN reasure 


The ¢ itineme Central National Bank 
New Yor 





k, & ptemi 1914 
The 1 ectors ha this da 
clared a « erly iche rw 2% Per 
Cent., payable on imi afte October Ist, 
1914, to stockholders of reco at ¢t ose 


rd 
ef business September <4t! 94 
ALBION K. CHAPM 
BONE & MORTGAGE Gt ARANTEE co., 
135 Remsen st ai ¥. 
oth 1914 
A quarterly dividend of re " 
clared, payable on November 14th, ‘ord ~ 
the stockholders of record at the close of 
business on November 7th, 1914 
WILLIAM B. CLARKE, Secretary 
CTORER 10TH 1914, 


th County re 


COUPONS DUr 
from bends of Su 

House and Read Districts Nos. 1 

Will be paid vy The National City Bank =? 

New York. 














DIN IDENDS. 











ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 38 
Tork, October 14. 1814 NATIONAL BANK 
e regular a ly dividend of one and OF THE CITY OF NEW YORE 
one alf 13%) per ent, on *veferred 
ste yf the El rr ROND AND SHARE 
ee ei4. to af — — pag on it Capital, Surplus and Profits, 
the ose & ess October “21 14, on $1,580,000 
Ww h date t D er books will cl al j 


reopen November 4, 1914 
H. M. FRANCIS, 





ELECT 
COMMON STOCK DIVIDEND 
New York, October 
e regular quarterly dividend 
nt. on the ion Stock of the 
Ri BOND A SHARE COMI 
been declared, payable October 15, 
‘ ers f ord at the lose < 
e Octot 14, 1914 
H M FRANCIS Secret 
GENERAL MOTORS COMPAN 
Ser » 18 





The Roard of 





idend of Three and One-haif 





Cent. on 1 Preferred Stock of the 


Pe 
pan payable Nov. 1, 1914, to the 
holders of record at the close of | 
‘ 


JAMES T. SHAW, 


GENERAL MOTORS COMPAN 
Preferred Stock Trust Certificeat 





Nef ng to the fo ig notice of ¢ 
Motors Company is 
when received will be matted to the 
€ pref red st t tificate of 
a © 4 » of 1 ne Oct. 15, 


1914. 
CEN RAT ret r “COMPANY OF 


YORK Ager or Voting Trustees 





ING 
LET 


























Secretary 


tic) HOND AND SHARED ¢ “ CITY OF NEW YORK 





Directors of GENERAL 
COMPANY has declared the semi- 


Treasure! 


for the dividend 


Sar ans. 





ANNALIST 


New York, Monday, October 26, 1914 





—_— 








THE COAL AND IRON 





DESIGNATED DEPOSITORY OF THE 
UNITED STATES 


STATE OF NEW LORE 











516% > Guaranteed 


f bus!- High Grade First Mortgages 

uv Richmond Trust & Savings Co. 
y Trustee 

1914 Capital, One Millien Dollars 


RICHMOND, VIRGINIA 





°) KE. L. BEMISS, Pre 
om- Charlies J. Andersen, Vice ent 
OCK James G finsley, Vice President & easurer, 
siness R. J. Willinghan ? c r} 


7 HENRY CLEWS & co. 


on. 17 AND 19 OAD ST 
veneral MEMBERS: N, ¥. STOK K. EX HANGE 
Stecks and Bonds bought on a cash basis, a 
earried on conservative ter: e e 
Pxehange Feoper : 
— Deposit Accounts naam ed oul ie o check 
NEW at sight Intere 


_ LETTERS OF ‘CREDIT 


holders 


ra 
cord 


Issued available the world « 





















































rire ERI i | 
Y Se embe “0 4 
e Dir s 4 Compa have today 
HLA I ENT from the earn 
. , oi4 the a ed Members ¢ olidate ack ' } 
at the « es 
of the | tie “ie 1 stockhoid- 52 Broadway, New York 
. of October 26, 1914 Cisne - 
» rm By. . ne ! “1 4 . Stee ho and “Bonds. 
© : P.M 1 open on Nove 2, eee it seats > 
a4 4 t A M 
4 KNOX Treasure 
rth J. Ga. WHITE md ELMENT DETES TIVE WORK 
‘ ORPOR ATIC 
43 Exechan: Place ‘New * ¥ rk, Of the Highest Grade Only Solicited. 
TED Drum d’s Detect A 
ASSOCIATED GAS AND ELECIRK monds WVetective Agency, 
2 AN : 
comP ANY. : 1 Ann Street, New York City. 
‘ oe ro Emo _ Telephone: 2825 Cortlandt. | 
‘ ‘ ent. «1 %> «¢ the - - 
I'r st o € ompany for the r - ie fie ~ 

‘ 1 Sept be =, 1914 h iyable F “AC=$ SI M IL E L E i pe 

rc Oct r ith, I to st holders ‘ath : = 
of recor it th ose of business on Wednes 500-—$2.00 

~¢ Y r 1914 - 
W. MOPPAT, Secretary 1090-$3.09 LETTERS .: Covrect 
VIRGINIA RAILWAY & POWERR COV Samsun F. Deutzman, 124 West ‘aa 
149 oadwa New York. Telephone 4067 Bryant 
— + te ember 2 7 oe Addressing, Printing, Engraving. tae ng 
Railway & I r Compa as this day de — — ~~ eT 
leared a dividend of One d One-half Per DIVIDENDS 
Cent equal to One Dollar and Fifty Cents — - _ ns — 
pe he Ce » toek f Lid CORPORATION FOR 
ae pa i ber 20th i4 i hereby give 
t r ‘ oiders of record on October of “fitts cents (50¢e) per 
éth, mad e Transfer Books w not be stock of this Company 
‘ ed i» heque vill be matile share has this day beer ae Ipon 
IL.LIAM freasurer each share of stock ed and outstand- 
BROADWAY TRUST COMPANY, peri te shat Siac, 4608 
Dreadwa Tha at ‘ lose< 
o oO bal 4 ae ee ne - tist 1914 
el ri ‘ pany . t he opening 
} x ia terly Dividend 4 ——. a 1914 
he ante ro m1 of re . on _Dated, O tober 19 914 fide 
fer s t t M. et 21 bigger ogy “ONYG COMPANY. 
14 nd en 0 A. M. Noveniber 2 ns due Nove er Ls vid, of 
1914 F : thi y will be paid on and af No- 
JOHN W. H. RERGEN, Secretary vember 2d, 1914, by the Centra 

: — pany, branch 42d Street and Madis 
AMERICAN GAS AND ELECTRIC CO, TAMES R. SILI IMAN Trea 
PREFERRI CK DIVIDEND NO. 31. = 

New s - 16th, 1914 — —_—____--- - - — 
Che regular quarter! lend of one and MEETINGS AND ELECTIONS. 
F half p the issued and - - 
‘ tancdir L ’ D> « tal Stoc of H y a} 
; iis Gamenae teen Cincinnati Northern Railroad 
' i t ending October ‘ - bs | 
1 1914 a Sane tis Company. 
re boc of the ‘ nna Ohio, Sept. 28. 1914 } 
y busine Octover Is HEREBY the 
ANK PR. RALL, Treasurer —— ~ Peco . 
= North t wit 
STEWART WINING COMPANY. t the € ny 2 
i Bw leclared a Ohie, on We e 28th 
qua Y f I Y “ent, (10%) and ober, 1914. at o« tk for 
°o f re ant (216°) extra upon ion of Directors and the transaction 
} he Conpany, pavable other business as may be brought 
er € 
X Octo x 1 closed 
. bree P tober 
S n A o'clock 
’ re ‘ ry 
OFFICE or {DING COMPANY. _ 
Pr) October 5 1904 P , 

e Roar i vs has de om annual 
the net earnings Guarterly divic wo s Com- 
ne ent. (2%) on Cine —_ 2 he ard of 
Company, to be pa on Novembe to 
the stockholde of record at of 
’ Octat 27 19) o) be 

i eo ait non a divie the « 
dem e ’ € New Orleans | 
f TAY \ HARE Secretary ber 4f) i9l4 j 
NEW VoRK & HONDURAS ROS ARIO New Orleans, ‘ 
’ : » 
© Matias PaRre Ghee TO ies th a THE SUTRO BROS. BRAID COMPANY. 
‘ ~ IDEND Oo ng . aes The Annual Meeting of the stockholders 
rhe A. this C N oy of this Company for the election of four 
Aect end of ates 1 [2 a | taecerse will be held at the ‘offi “ce of the 
* Sone agg ble Pe ee mpany ‘2 Fourth Avenue, on Monday, 
114 khotd 8 sap ts a x ember 2, 1914, at 3 P. M. 
, > s « ecord Octobe t Secretary. 


Olt 


ERNEST SCHERNIKOW, Trea 


Offive os the United Gas Improvement Ce. 
orner B oa ri rch Streets — SS ae 
nek Phi Meuiphia, Sept. 9. 191%. THE FOURTH NATIONAL BANK OF THE 
The DPtrectors |} e th day declared a City of New York, located at 20 Nassau 
quarterly dividend of Two Per Cent., «$1.00 Street, in the City and State of New York 
per share.) pa ae Oct. 15, 1914, to stock- is closing its affairs. All noteholders and 
holders of at the close of business Sept. ether creditors of the association are, there- 
30, 1914 Sool will be mailed, fore, hereby notified to present the notes 
LEWIS I IL. I IE, Treasurer and other claims for payment, 


FEDERAL SUGAR REFINING CO, 


October Sth 


The regula quar 





rly 
AND ONE-HALF PER CENT (19%) on the at te of — 
Preferred Shares of this ¢ Sompany will be ts s affairs. All note holders and 
i Nov 2. 1914. to stcckholders of record other creditors of the association are there- 
oy ‘lose of business Oct, 30, 1914. Transfer fore hereby notified to present the notes and 
Box “ } t close ‘ 3 ‘ other claims for payment 
A. H. PLATT, Secretary. L. 8S. JOHNS, Cashier. 
- : a Dated October 23d, 1914. 
New York Prodace Exchange Bank. ———— 
ept. S0th, 19i4, . = “PEERY GIVEN y 
> * * NOTICE IS HEREBY GIVEN THAT ON 
Fifty-ninth (59th) ¢ onsec out ve Dividend, a - og o.9 
Ata cnet nz of the Board of Directors of oan RE inthe SS 
this Bank, he oday, a Dividend of 4% was Nos 14-16 Vesey Street, Borough of Man- 


declared pay 
of Record at the 





close of business 





ath. JOns = _ WCE, fase. will offer at public sale 3.098 shares of the 
UNITED CIGAR MANUFACTURERS CO. Capital Stock of the Hammerstein Amuse- 
New York, October 13th, 1914, ment Company of the par value of $25 per 


A DIVIDEND of One (1) Per Cent. 


pald on the COMMON STOCK of this Com- 
peny on NOV. 2d, 1914, to te a of 


record on Oct. 26th, 1914, at 3 


STEGMUND SCHL ESINGER, Seeretary. 


dividend of ONE 


able October 1ith to Stockholders 











surer = 


" PUBLIC NOTICE. 





— Dated oo, 19, 1914 
ANIEL J. ROGERS. Cashier. 
The United Ss ates National Bank located 
b in the State of Pennsylvania, 


1914 





hattan, New York City, through Adrian H. 


Octover Muller & Sons, auctioneers, the undersigned 





will be are. 
Dated October 16, 1914 
THE EQUITABLE TRU ST COMPANY OF 


NEW YORK, 
By LYMAN RHOADES, Vice President. 








Investors Guide 





This Bank has prepared a 
booklet concerning First Mort- 
gage City Center Gold Bonds. 

Investors who desire up-to- 
date and valuable information 
regarding this form of first 
mortgage investmert will find 
the pamphlet of great interest. 

We will be glad to furnish a 
copy complimentary upon re- 
quest. 


Ask for Booklet A-21 


IEENEBAUM SONS 


AND D TRO. ny ‘CoM PANY 


Founded 18 Capi 0,000 


N. E. Cor. Clark & Randolph Sts. 


Oldest Banking House ir 
Chicage A State Bar 


You can secure ECONOMICAL 
OPERATION in your business and a 
BETTER EXECUTIVE CONTROL 
through 


MECHANICAL ACCOUNTING 


You may know your profits daily. 
May I send you without charge a booklet 
I have prepared on this subject? 


CHARLES D. MONTAGUE, 
Accountant and Engineer, 


Ridgewood, N. J. 


Efficiency 


rig WARFTELD, President 
Reuy B. P A. Flynn, Vice-Prea. 


FIDELITY & DEPOSIT COMPANY 
OF MARYLAND 


Incorpe ed 1890. 
2 a = - - - - NEW YORE 
4 ( 
RESOL Re ES, ‘$12,000,000. 
All classes of s Pa casualty 
Pe... ss 
BRANCH “OFFICE = wi — ST. 


one Jot 








$10—5‘c Bonds 
$100—5‘<-7°° Bonds 
$100—7°< Bond Shares 


18 Year Unbroken Dividend Record 


New York Realty Owners 


299 Madison Ave., New York 











We Finance 


Electric Light, Power and 
Street Railway enterprises with 
estabiished records of earnings 


Electric Bond & Share Co. 


Paid-Up Capital and Surplus $12,500,000 
7l Broadway, New York 























































SL at tee GAR © 














FIRST NATIONAL BANK 
Richmond, Va. 

Capital and surplus, $3,000,000 

Resources over, 18,000,000 


WANTE D. To buy gas or electric property 
Utility property with possibilities, for per- 
sonal operation have money, operating ex- 
perience; can do business promptly if propo- 
sition right Correspondence confidential. 
Agate Press, Monroe Building, Chicag« 











Preserve Your War 





Pictures ina Binder 





Do not throw away these mag- 
nificent illustrations of current 
war history. In years to come 
they will be treasured. Preserve 
your copies in a suitable binder, 
specially made for the purpose. 
postpaid to any 


United States: 


Full cloth ° $1.00 
(with one year's subscription to the 
Mid-week Pictorial War Extra. .$6.00 


Price of binder, 
address in the 


Full imitation leather ...........$1.35 
(with one year’s subscription to the 
Mid-week Pictorial War Extra. .$6.35.) 

Half leather, gold trimmed. ....$1.50 
(with one year’s subscription to the 
Mid-week Pictorial] War Extra. . $6.50.) 

Size of binder, 12x17 inches; title 

printed in gold; holds complete file 

for one year (52 copies.) Send 
stamps or money order and state 
style of binding preferred. 


The New York Times 


Mid-week Pictorial War Extra 
TIMES SQUARE, NEW YORK 














ye 
Pa me 


SED 














tee 








seats 














New York, Monday, October 26, 1914 





THE ANNALIST 


839 





THE ANNALIST 


A Magazine of Finance. Commerce and Economics 
PUBLISHED EVERY MONDAY MORNING 
BY THE NEW YORK TIMES COMPANY 
Publication Office...... Times Square 
Address all cormuaunications 


THE ANNALIST. 





SUBSCRIPTION RATES: 


By mail, postage paid, per year. .......escesseeeeeees $4.00 
By mail, postage paid, six months......e.seceeeesere 2.00 
By mail, postage paid, three months........+-«-+e++ 1.00 
ID GUI ova ccs cas csccccccccasdecesesceceesonecs 10 
To foreign addresses, per year......e.seeececeeees 5.50 
To Canadian addresses, per yral.....cceecseeeeeeees 5.00 


Entered as second-class mail matter. 








NEW YORK, MONDAY, OCTOBER 26, 1914 





F late there has been less demand out 

of Congress than in it that the longest 
session in the history of the country should 
be brought to a close. It was different when 
Congress was still busy with proposed anti- 
trust legislation and before the war and its 
inevitable consequences changed or at least 
modified the intensity of public opinion on 
some matters which had been foremost in 
the minds of business men until still larger 
things came to displace them. But after the 
business community, or at least a substan- 
tial and articulate part of the business com- 
munity, gave up its urging that Congress 
adjourn and leave the business of the coun- 
try to go its way, there arose among the 
membership of Congress itself an insistent 
urging that the session be closed. The mo- 
tive was different, but the end sought was 
the same. 


ie a 
HIS demand would have been heeded 
sooner than it was but for the filibuster 

against adjournment carried on by the pro- 

ponents of a Government loan to the South- 
ern cotton growers. That was not a thing 
which the country wanted to see done, but 
the country was not worrying about it, for 
it was taken for granted that it would not 
be done. It was apparent that there was 
very little support for the proposal even 
within Congress. It is well that it was so. 
There are other ways of helping the cotton 
growers of the South. No lack of sympathy 
for the misfortune which has come upon the 
cotton farmer and those dealing with him is 
responsible for the condemnation which has 
been put upon unsound proposals intended 
to help the South, but which in the end 
would do far more harm than good. Com- 
modities are made to sell, not to withhold 
from market. To extend credit for the pur- 
pose of carrying cotton until it can be mar- 
keted is commendable, and that is the ob- 
ject of the $135,000,000 country-wide cot- 
ton pool in the form in which it was ap- 
proved last week. It is quite a different 
thing to undertake artificially to sustain the 
price of cotton in the face of a sudden con- 
traction in the demand for it or by uncon- 
stitutional means to attempt to force a cur- 
tailment of future production. Business 
problems as a rule are best worked out 
when left to work out themselves. The less 
ordinary commercial processes are inter- 
fered with the better. By the same token, 
the less the South resorts to unusual meth- 
ods at this time the better will it be off 


later on. 


N a sense the same is true of the problem 
which has grown out of the disorganiza- 
tion into which the foreign exchanges fell 
as a result of the war. It happened when 
the war broke out, as it had frequently at 








that season happened before, that we were 
largely in Europe’s debt on short-term ob- 
ligations, including a considerable although 
not unusual volume of finance bills and on 
other accounts. Trade in ordinary course 
would have provided for that debt so far as 
it was not renewed at the convenience of 
European lenders. Trade was_ severely 
checked by the war and that ordinary proc- 
ess of payment was seriously interfered 
with—-so seriously that for a time there was 
talk that we should postpone payment with 
or without the consent of our creditors 
abroad. That was not to be countenanced 
if for no other reason than that it was not 
necessary. 
aimee a 

O some extent the only possible form 

of payment, particularly at the outset 
of the war-born disorganization of trade 
and finance, was payment in gold and the 
contention that we should pay in gold if pay- 
ment could not be made in any other way 
finally, despite much opposition, was almost 
universally acceded to in banking circles. 
And practical provision was made to that 
end. The New York City syndicate under- 
took to provide $80,000,000 gold for ex- 
port if needed to cover the city’s obligations 
on the other side, and later the $100,000,000 
gold pool was organized to perform a sim- 
ilar service for other obligations. That is 
$180,000,000 of gold which our bankers have 
obligated themselves to send abroad if need- 
ed to meet their own obligations on the 
other side and those of our merchants and 
of our municipalities. There is no sound 
reason why we should be asked at this time 
to do more. By no means all of the gold al- 
ready pledged has been sent out, and of 
course it will not be sent unless it is found 
that only by sending it can our obligations 
be met. 


a eee 
LL that our creditors can ask is that 
we stand ready to pay when payment 

is due. So far as Europe is concerned there 

is no reason why we should undertake at 
this time to send out gold next month or 
the month after. Nor would it be desirable 

for us to bind ourselves to do this either di- 

rectly or by indirection. Were we to under- 

take now to pay, as payment becomes due, 
in short-time obligations specifically re- 
deemable in gold we would be placing just so 
much gold at the disposal of our creditors 
abroad at the time these short-term notes 
mature without regard to the exchange con- 
ditions which might exist at that time. We 
must in some way provide ourselves with 
funds abroad at such times and in such 
amounts as the maturities of our obliga- 
tions call for, but it is to our interest to pro- 
vide those funds through the channels of 
trade instead of by the surrender of gold 
which has a use far beyond its commodity 
value, and when we export it we can export 
it only at its commodity value. Its value 
as reserve is lost to us the moment it leaves 


our shores. 
ee ee 


HE proposal that we cover a large part 

of our obligations on the other side 
through the channel of trade is far from 
chimerical. Last month our foreign trade 
again turned in our favor, and it promises 
to run much more heavily in that direction 
before the close of the year. A beginning 
was made in September with a credit mer- 
chandise trade balance of over $16,000,000. 
Four months at that rate would pay off 
close to $70,000,000 of indebtedness. That, 
with the $180,000,000 gold which has al- 
ready been provided, would amount to $250,- 
000,000, the most widely accepted estimate 
of the amount which we would be called 
upon to pay to Europe before the close of the 
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year on obligations which existed at the 
outbreak of the war. 


> 

ON the final argument on t renewed 

plea of the railroads for an increase in 
freight rates remains to be heard by the 
Interstate Commerce Commission. The of- 
ficers of the railroads and the opponents of 
the increase were heard last week, and the 
case will soon once again be before the com- 
mission with the vaguely expressed promise 


that it will be speedily decided. It was plain 
last week that the railroads were not as 
hopeful of getting what they are asking 
for as they might be. After previous dis- 
appointments that attitude on their part 
may perhaps be born of experience rather 
than of any present judgment on their part 
as to the probable response of the commis- 
sion to their appeal for assistance at a time 


when their previous difficulties are intensi- 
fied by the disturbances which have come 
with war. That those difficulties have been 
intensified is clearly enough shown by the 
current earnings reports. 
~ @ 

HE course of the hearing before the 

commission in this case made it more 
abundantly plain that there is yet, notwith- 
standing long years of discussion, no agree- 
ment as to what is a reasonable rate. No 
scientific method of fixing railroad rates 
has yet been discovered, and perhaps one 
never will be, but there are practical ways 
of finding out that rates as a whole are too 
low, and it is against the danger of the dis- 
covery being made in that way that railroad 
men are issuing warnings now. The worst 
that they have foreseen has not yet come 
true, but enough of what they predicted 
when their first appeal for a general in- 
crease in rates was made has come about to 
make the country and those who act for it 
in the regulation of the railroads take 
thought less an experience be forced on the 
country which would be as bad for it as for 
the railroads. The danger that might grow 
out of leniency toward the railroads is not 
so great that they should under all condi- 
tions be treated with rigor | it some time 
a favor should be done them. 

e 

N Act to Increase the Internal Revenue 

and for Other Purposes” was passed 
and signed last week. It is a pity that the 


title of the act was not “ An act to effect 
savings in public expenditures and for other 
purposes.” That would have been more to 
the point in the final analysis of the case 
and more in keeping with the public and pri- 
vate mood of these days. It is much easier 
to earn than to save, and much easier to 
levy additional taxes than to bring about 
economies in Government expenses; but the 
harder task is often the better, and in the 
end the more profitable. Whatever else may 
be said of the war revenue tax law, the rev- 
enue which it will produce should not in the 
future be made the excuse for expenditures 
which are even less necessary than is the 
present resort to additional taxes. 


+ 

T remains to be seen whether the tax law 

will come up fully to the expectations of 
its framers in respect to the revenue which 
it will produce. In view of the deep-rooted 
disposition of legislators to spend all avail- 
able revenue it would perhaps be more un- 
fortunate if the Government’s income under 
this law exceeded expectations than it would 
be if that income fell short of present hopes. 
Less by far was realized the first year un- 
der the income tax than its authors had 
promised themselves and others, but the 
country is hardly worse off because of that. 
We are in much more danger of suffering 
from extravagant or useless expenditure 
than from a deficiency of revenue. 
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A Definition Which Failed 


An Effort to State in Word and 
Phraze Just What Is Unfair 
Competition Was Perforce Aban- 
doned When It Was Sought to 
Enact the Definition Into Law 
A Summary of Some Things 
Which the Phrase Does Mean 


ee 5. That unfair methods of competi- 
tion in [interstate] commerce are hereby 
declared unlawful.” 

This is the beginning and end of what 
the new trade commission law has to say 
in a substantive way about unfair compe- 
tition. The rest of the act is devoted to 
the establishment of the Federal Trade 
Commission, how it shall perform its duties 
in preventing unfair competition, the man- 
ner in which its rulings may be appealed 
to the courts, and the pains and penalties 








that may be inflicted on those who violate | 


the prohibition. 
THE TROUBLE 


As to just what unfair competition is, 
the act is silent. The Conference Commit- 
tee of the Senate and House of Representa- 
tives, by which the bill was put in its final 
shape, said in its report: 
impossible to frame def 


There is no limit 


Even if all 


It is initions which 
embrace all unfair practices. 
to human inventiveness in this field. 
known unfair practices were specifically defined 
and prohibited, it would be at once necessary to 


begin over again. If Congress were to adopt the 


method of definition, it would undertake an end- 
less task. It is also practically impossible to 
define unfair practices so that the definition will 
fit business of every sort in every part of th 

country. Whether competition is unfair or not 


generally depends upen the surrounding l 
stances of the particular case. What is hart 
under certail rcumstances may be beneficia 


under different circumstances 


It is now ed that the only 


erally recogni 


effective means of establishing and maintaining 
monopoly, \ there is no control of a natural 
resource a sportation, is the use of 
fair competition. The most certain way to stop 
monopoly at the threshold is to prevent unfair 
competition. Th ‘an be best accomplished 
through the action of an administrative body of 
practical men thoroughly informed in regard to 
business, who will be able to apply the rule 
enacted by Cong: to particular busines 
uations, so a eradicate e\ with the least 
risk of interfering with legitimate busines op- 
erations. 


UNCERTAINTY 

Which would seem, at least at the start, 
to leave business men to do their own guess- 
ing, as they complained was the case under 
the Sherman law. The origin of the pres- 
ent legislation, in fact, was a demand for 
and an effort to lay down rules by which 
business might be guided. Unfair practices 
were clearly within the prohibition of the 
Sherman law itself, but the question re- 
mained what the courts or the Department 
of Justice might consider constituted unfair 
competition. Congress, however, in trying 
to fill this need, found itself compelled to 
go around in a circle and leave unfair com- 
petition as bare of a definition as before. 
The new law, therefore, forbids nothing that 
was not already forbidden by the Sherman 
law, but creates a discretionary machinery 
for weighing the specific practice in each 
specific case. 

In practice, however, there are many 
kinds of competition that are well known 
to be unfair. Some of them any schoolboy 
would be able to characterize. Others have 
been classified by the decisions of the courts 
under the Sherman law, in some cases con- 





stituting the points on which the condemna- 
tion of a trust hinged. Such practices were 
analyzed and classified, a short time before 
the Trade Commission bill was passed, by 
William S. Stevens of the Faculty of Polit- 
ical Science at Columbia University. With 
some of his conclusions all may not agree, 
and he predicates his discussion on the fact 
that some of the things he condemns may 
still be legal or may have been so before 
the Trade Commission bill was passed. He 
speaks from the economic, not the legal, 
standpoint. Methods that destroy the effi- 
cient competitor, along with the inefficient, 
he holds to be economically unjustifiable 
and therefore unfair. 


A LIST 

Though some of the practices shade into 
one another or are complementary, he finds 
it possible to classify them, according to 
their elementary characteristics, into eleven 
forms. These are 


Local price-cutting. 

Operation of bogus “ independent 

Maintenance of “fighting ships ” 
brands.” 

Lease, sale, purchase, or use of certain articles 
as a condition of the lease, sale, purchase, or 
use of other required articles. 

Exclusive sales and purchase arrangements. 

Rebates and preferential contracts. 

Acquisition of exclusive or dominant contro] of 

used in the manufac- 


” 


concerns. 
and “ fighting 


machinery or goods 
turing process. 
Manipulation. 
Blacklists, boycotts, whitelists, &c. 
Espionage and use of detectives. 
Coercion, threats, and intimidation. 

Local price-cutting has been a familiar 
weapon of trusts. The loss entailed is usu- 
ally recouped by the profits from the high 
prices charged in those regions where com- 
petition is either insignificant or non- 
existent. In the case of the old Standard 
Oil Trust the prices charged in various local- 
ities seem to have been definitely governed 
by the percentage of competition to be met 
in each section. When competition is driven 
out, prices are, of course, put up to the gen- 
eral level, if not raised enough in addition 
to recoup the losses during the low-price 
epoch. 


CUT PRICES 

Bogus independent concerns have been 

used by a number of organizations. The 

yellow dog” companies employed by the 
Powder Trust were used to make cut prices 
tc customers of independent manufacturers, 
which was more economical than cutting 
the trust’s own prices, even locally. 

Closely related to these two methods are 
the fighting ship and the fighting brand. 
The fighting ship is called into service when 
a new line is started in a trade nominally 
controlled by conference lines. As soon as 
the new line announces a sailing date, the 
fighting ship is announced to sail the same 
day, and accepts shipments at rates below 
cost, the object being to prevent the new 
competitor from getting a cargo. 

The tieing clauses of the United Shoe 
Machinery Company are the best known 
example of the fourth classification of prac- 
tices. In general these agreements include 
the lease or purchase of articles upon which 
the patents have expired, as a condition of 
obtaining patented articles; the use of cer- 
tain patented articles as a condition of ob- 
taining other patented articles; the pur- 
chasing, selling or handling of a certain 
article or line of articles, as a condition of 
the purchasing, selling or handling of an- 
other article or line of articles. 

A company which makes tin caps for 








bottles and machines for putting on the 
caps leases its machines on condition that 
only the company’s caps shall be used. Such 
a contract is apparently legal, but econom- 
ically its effect is to suppress competition 
in making caps, regardless of the relative 
efficiency of the company and its competi- 
tors in this branch of the business. 

Exclusive sales and purchase arrange- 
ments, the Government has charged, were 
formerly employed by the International 
Harvester Company, but have been discon- 
tinued. Such an arrangement makes it nec- 
essary for a dealer to handle the entire line 
of product of a company in order to obtain 
the agency for a particular line that is nec- 
essary to his trade. 

Rebates and preferential contracts have 
been made by both transportation and man- 
ufacturing or trading companies. The To- 
bacco Trust made contracts with agents to 
give them rebates at the end of a period 
if they had carried out their agreement to 
buy from no other manufacturer. The 
American Can Company, organized by the 
same interests that had controlled the 
American Tin Plate Company, had contracts 
with the latter securing to itself a lower 
price for raw material than its competitors 
enjoyed. Railroad rebates were formerly 
quite general, but have been almost entirely 
stopped by the Interstate Commerce Com- 
mission. 

BLACKLISTS 

Blacklists, boycotts, and whitelists have 
been used by wholesale and retail trade or- 
ganizations. Their purpose is to prevent a 
manufacturer from selling direct to a re- 
tailer or a jobber from selling direct to the 


consumer. Such schemes have been found 
illegal by the courts under the Sherman 
law. 


Mr. Stevens says that unfair competi- 
tion has beclouded the issue so that it is im- 
possible to determine the comparative value 
to society of competition on the one hand 
and combination and monopoly on the other, 
adding: 

We have no means of knowing in how many 
cases the development of large monopolistic 
units has been due to superior productive and 
selling efficiency, in how many cases it has been 
due to unfair practices. In almost 
competition had an opportunity to work freely. 
Almost invariably it has been restrained and 
restricted by practices of the character described. 
To arrive at a sound economic solution of the 
trust problem, a solution, in other words, that is 
based upon the relative efficiency of competing 
and monopolistic units of organization, it is ab- 
solutely necessary to free business and industry 
from the artificial restraints imposed by unfair 
competition. Thus only can we determine to 
what extent free competition is efficient and 
able to survive. Coincidentally we shail for the 
first time be able to observe to how great an 
extent large combinations and monopolistic units 
will be able to maintain themselves in the face 
of free and unrestricted competition. 


A GENERAL DEFINITION 

Mr. Stevens argues that unfair competi- 
tion should be defined by law, not by spe- 
cific enumeration, but in general terms, 
saying: 

Any act or method of competition which ham- 
pers, injures or destroys concerns which could 
compete on the basis of their productive and 
selling efficiency should be forbidden, as should 
also any method except productive and selling 
efficiency which prevents potential competition 
from becoming actual competition. The power 
of deciding the question of fact as to whether 
or not a given act or acts are unfair would rest 
under this general definition in the hands of the 
jury. The predetermination of specific enumera- 
tion without regard to the actual results and 
consequences of prohibited acts would thus be 
avoided, and no injustice would be done. 


It is claimed that substantially the same 
result will be achieved through the rulings 
of the new Federal Trade Commission. 
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A War-Born Need Hard to Fill 





The Scarcity of Dyes Since War Cut 
Off This Country’s Usual Supply 
Brings Discussion of Reasons for 
Our Backwardness in Their Pro- 
duction — An Illustration of 
German Intensified Industrial 
Development 


ONSUMERS of aniline dyes assert that, 
Ci spite of the curtailed manufacture 
of cotton, woolen, and silk goods since the 
war began, Germany would be called upon 
to furnish for several weeks four times her 
normal shipments of dyes to the United 
States if the way could be opened. Most 
of the increase would be used to prepare 
for market fabrics that have been held back 
by the lack of coloring matter, for the 
paralysis of German commerce—coming al- 
most overnight—found the users of dye- 
stuffs on this side with such small supplies 
on hand that the most drastic economy of 
consumption had to be practiced in all lines. 
Hence arose the question, “Why can’t or 
why don’t we make our own?” 


DIVIDED OPINION 

An inquiry into the manufacture of ani- 
line dyes shows that some of the consumers 
and the few manufacturers of the country 
are rather sharply divided over the ques- 
tion. Working from the same premises as 
to supplies of raw material and costs of 
production of ingredients and finished arti- 
cles, they arrive at different conclusions. 
The manufacturer holds that additional pro- 
tection through the tariff would interest 
sufficient capital in the production of coal- 
tar derivatives to build up in a short time 
a large business; the consumer, after ex- 
amining all angles of the situation, asserts 
that foreign efficiency, costs and inventions 
would in normal times prevent so happy a 
result as the dyemaker prophesies. 

Both sides to the debate that has been 
carried on for nearly three months agree 
that in the production of a part of the essen- 
tials for aniline dyes the United States 
stands on an equal footing with Germany. 
Aniline is a by-product in the manufacture 
of hard coke, and is made nearly as cheaply 
here as abroad, and dyemakers are con- 
vineed that a slight incentive for an in- 
creased output would quickly bring upon 
the market all the basic material for colors 
that is needed for domestic consumption. 


DISTILLATE SUPPLIES 

The first distillates for dyes, including 
benzole and naphthaline, are made and sell 
in this country at practically the same 
prices as in the European countries where 
they are manufactured. The supply of the 
former has for several years been equal to 
the demand, although only a small propor- 
tion has gone into the making of dyes. 

Next come the so-called “ intermediate ” 
products, derived from benzole and other 
distillates of coal tar, and with them the 
real difficulty begins. With only a few ex- 
ceptions, the chief one being aniline oil, 
none of the intermediate derivatives is now 
manufactured in the United States. For 
the dearth of these commodities the dye- 
makers blame our tariff law. For years 
before the tariff of 1913 went into effect 
there was no duty at all on the derivatives, 
and the 10 per cent. duty imposed by the 
Underwood law is said to be insufficient in 
aiding domestic producers to meet foreign 
competition. 

The Germans have devoted a great deal 








of attention and scientific skill to the mak- 
ing of the intermediate materials. Fac- 
tories have been erected for the production 
of single articles, and this method of spe- 
cializing in manufacture has reduced costs 
to so low a level that, according to dye- 
makers here, goods may be sold in the 
United States at prices 10 per cent. under 
those asked before the tariff went into ef- 
fect and still make a profit for the compa- 
nies. 

From the intermediate products are 
made the actual aniline dyes. An authority 
on dyestuffs recently estimated that no 
less than 900 different types are made from 
aniline oil and its allied products, “ each 
as different from the other as a pair of 
shoes is from a pair of stockings.’ The 
Germans lead the world in the variety and 
cheapness of the types of dyes, and if the 
manufacturers of the United States are to 
compete with them effectively, as our dye 
producers claim, they must be prepared to 
invest a vast amount of capital. 

German chemists have devoted years of 
research to the discovery and perfection of 
certain colors. Several of the larger com- 
panies are said to employ from 200 to 500 
chemists in normal periods, who devote 
much time to the search for new “types” 
that may be made of commercial value. It 
is reported in the trade that one German 
firm spent $5,000,000 for a plant and im- 
plements to turn out a single new com- 
modity. All told, the amount of capital 
invested in the manufacture of dyes and 
dyestuffs in Germany is estimated at $400,- 
000,000, and 50,000 people were employed 
in the many factories before the war be- 
gan. 


NEED OF CAPITAL 

Those who are skeptical of the success- 
ful competition of the United States in the 
market for dyes point to the large capital 
of the German concerns and the efficiency 
of their organizations of chemists as obsta- 
cles not easily to be overcome. They say 
that it would be extremely difficult to se- 
cure sufficient funds for the manufacture 
of dyes on a large scale because of the risks 
that would have to be taken in a new enter- 
prise. 

A second weapon for argument by the 
men who have small faith in American com- 
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petition with the countries of Europe—es- 
pecially Germany—is found in our patent 
lews. The champions of an important ani- 
line dye industry here al te t 
patent requirements would have to be re- 
vised to place domestic plants o1 mpara- 
tive equality with those of Europe. It would 
be necessary so to modify our statutes, they 
say, that articles for which patents were 
issued could be manufactured o1 within 
the United States. 

The leading European count safe- 
guard their patent holders effectively. If 
a German, say, takes out a patent for some 
article in England, the English ] pro- 
vide that so much of this commodity as 


shall be produced for use in England must 


be made in England. An English inventor 
is bound by the same requirement if he 
registers a patent in Germany, France, and 
other countries. The United States has no 
provision of the sort. A German patent for 
a new dye type may be recorded at Wash- 
ington and the goods made under it may be 
made in Germany and sold in the United 
States. 
EARLIER EXPERIENCE 

In considering the possibilities for a 
profitable business in dyemaking on a 
broad scale, both the consumers and the 
few manufacturers now engaged in the 
work have a precedent to look ba upon. 


From 1875 to 1883 dye manufacturing was 


successfully conducted here, and during 
this period tremendous strides were made 
in the discovery of new colors and combina- 
tion of colors. Prices were high because 
of the great demand for innovations in the 
way of shaded fabrics, and the industry was 


protected by a duty of about 50 per cent. on 


the dyes themselves. Then in 1883 a new 
tariff law went into effect that changed 
the complexion of the business. Alterations 
of the dyestuff schedule left a net protec- 


tion of about 15 per cent., and domestic 
dyemakers found that mpetitors 
abroad were cutting down costs rapidly be- 


their co 


sides forging ahead in the discovery of new 
elements. 

Nine factories were being operated 
profitably when that tariff change was 
made. Within a year five of them had 
closed down and no new ones were started. 
At present only four are in operation. These 
are the facts as stated by those who lay 
much stress on the tariff as a factor in 
the status of the dye industry > United 
States. 
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Efficiency by 


New York Central System, Which 
Has Now Paved the Way for Its 
Great Merger, Seeks Increased 
Effectiveness of Its Plant by 
Simplification of Its Corporate 
Organization 


FFICIENCY of a very high order in 
E the operation of a railway may be off- 
set, in respect to dollars and cents, by a 
very little inefficiency in management. Of 
what use to save $1,000,000 through reduc- 
tion of curves and the use of larger units 
ef power if a loss of $1,000,000 be as- 
sumed to finance the improvements incident 
thereto. 

It is a comparatively recent doctrine that 
Directors are more directly responsible for 
the wrecking of a passenger train than 
the man who allowed the laying of a faulty 
rail. It has lately become the custom to lay 
the blame on the men who bougat the rail. 
Operating problems are being taken indoors. 
It has become evident that in these days 
of an ever-narrowing margin of profit 
Directors must work as hard to conserve a 
road’s capital as the operating officials do 
to conserve its earnings, and that both must 
work together. 

EFFICIENT FINANCING 

Having, it was believed, almost exhaust- 
ed the possibilities of increasing the effi- 
ciency of the New York Central’s physical 
plant through the expenditure of tens of 
millions upon roadbed, stations, and equip- 
ment, the management took up a few years 
ago a problem hardly less difficult. That 
was the merging of a number of companies 
controlled by stock ownership into one or- 
ganization, which would permit not only of 
more economical and more efficient opera- 
tion, but of more efficient financing. How 
far consideraticns of operating advantages, 
and how far those of financial expediency, 
influenced the decision to combine the roads 


é 





it would be hard to specify, but certain it | 


is that the problem of raising more capital 
had an important bearing in influencing the 


Directors to join the two principal lines of | 


the system. 

The New York Central had long owned 
more than 90 per cent. of the stock of the 
Lake Shore, and so smoothly do the two 
systems interlock that a patron is not aware 
of passing from one company’s tracks to 
the other’s. Yet the division at Buffalo 
is a very real one, which has made it nec- 
essary to keep separate organizations and 
accounts for the two halves of the through 
line. That added materially to corporate 
expenses. 


LAKE SHORE SURPLUS 

The financing problem was more press- 
ing. On a gross business of $58,000,000 
last year the Lake Shore showed a surplus 
of $12,392,000, while the New York Central, 
with revenues of twice as much, or $117,- 
000,000, had a surplus of $13,883,000. But 
1913 was not a good year on the Lake 
Shore; in 1912 it did a gross business of 
$54,000,000 and had a surplus of $16,488,- 
000, whereas the Central earned $110,000.- 
000 and proportionately had a smaller sur- 
plus. One reason for this is that the Central 





has been bearing much more than its share | 


of the common expenses, largely by virtue 
of the fact that the line from Albany to 
Forty-second Street, probably the most ex- 
pensive long stretch of track in the world, 
has been paid for and improved entirely 


Consolidation 





by the Central for the use of all the roads 
of the system. 

The Central has paid an 18 per cent. 
dividend on Lake Shore stock, but it has 
not been possible to utilize any of the tre- 
mendous equity in Lake Shore for the 
financing of the system. When the Central 
pledged its Lake Shore stock under an issue 
of 314 per cent. bonds, in 1898, it agreed not 
to increase the share capital of the con- 
trolled road, and it has been prevented from 
increasing that company’s bonded debt be- 
yond three times the capital stock. It be- 
came important that the two roads be 
brought together to permit a unification 
of financing. To effect that it was neces- 
sary to get rid of the collateral bonds se- 
cured by the Lake Shore stock. This is 
being accomplished by an exchange of new 
4 per cent. bonds for the 314s, a proposal 
which aroused a good deal of discussion 
and some opposition, but which is now be- 
ing carried out. Almost every step of the 
consolidation developed opposition, which 
explains the many delays which have re- 
sulted. 


CONSOLIDATION 

The proposed consolidation of the Cen- 
tral and the Lake Shore has received the 
approval of the Public Service Commission, 
and an application to restrain it was re- 
cently denied in the courts. It is now 
planned to make the merger effective in 
December. It is intended to make the capi- 
tal stock of the new company $250,000,000, 
an increase of only $25,000,000, which would 
permit of a total bonded debt of $750,000,- 
000. The increase of $25,000,000 was de- 
cided upon for the purpose of issuing five 
shares of the new stock for each share of 
the $5,000,000 of Lake Shore minority stock 
outstanding. There is outstanding $90,578,- 
000 of the Lake Shore collaterals which are 
tc be exchanged for a bond carrying one- 
half of 1 per cent. more interest, but this 
increased charge is expected to be out- 
weighed several times in the saving accom- 
plished in subsequent financing. J. P. Mor- 
gan, whose firm handles securities of the 
Vanderbilt roads, puts the new capital needs 
of the Central for the next ten years at 
$255,000,000, and for the Lake Shore at 
$100,000,000, making $355,000,000 of new 
money to be borrowed, in addition to the 
maturing obligations to be refunded or paid 
off. 

Mr. Morgan told the Interstate Com- 





merce Commission, in the course of an in- 
quiry prosecuted by that body in pursuance 
of a Senate resolution, that the terminals in 
New York are carried by the New York 
Central largely for the benefit of Lake 
Shore, and that the roads are really one 
property, artificially divided, making a 
troublesome situation for the operating, ac- 
counting, and financial departments. He 
said that, in his judgment, the Central 
would save more than the one-half of 1 per 
cent. additional interest it will be required 
to pay on account of the consenting Lake 
Shore collateral bondholders by being able 
to finance the future requirements under a 
mortgage to become a lien on the consoli- 
dated properties. 

“We believe,” said Mr. Morgan, “ that 
the new securities will take the position of 
a stable bond, and therefore be of greater 
advantage than small groups of bonds, de- 
bentures, or collateral trust bonds as have 
from time to time been sold in the past. 

“Tn our experience it has always been 
easier to sell a bond on a larger than on a 
smaller property, provided the larger prop- 
erty was doing equally well. There is a 
broader basis for the bonds, there is a larger 
amount outstanding, and a more open and 
better market for them. They are disposed 
of more easily. 

“Tf you differentiate between debenture 
or collateral trust bonds and mortgage 
bonds there is a very great difference in 
salability. A bond based on a collateral 
trust has no market with the insurance 
companies, no market with the savings 
banks, and a much more limited market 
with the public. A mortgage bond on a 
consolidated property really based on the 
property has a market with all three.” 


SELLING PRICE 

Mr. Morgan was asked to what extent a 
bond’s selling price would be affected by 
the fact that it was acceptable by the 
banks and insurance companies. He re- 
plied: 

““ Nowadays bonds appear to be dealt in 
on the return per annum, and I should think 
it would be from one-quarter to one-half per 
cent. on the return. The cost of the money 
to the company is from one-quarter to one- 
half per cent. less for a bond of that kind.” 

Mr. Morgan was recently asked to sum- 
marize the arguments in favor of the con- 
solidation, and did so in these words: 

“The New York Central is practically a 
terminal, running through towns nearly all 
the way. It must have feeders. The Penn- 
sylvania east of Harrisburg is practically 
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ir the same class. Without its western 
lines it would not be in such a comfortable 
position. 

“The Central is the neck of the bottle. 
It holds nothing itself, but it is a very im- 
portant part of the bottle. Without the 
terminal the Lake Shore would be a very 
much less valuable property. 

“The New York Central must establish 
a broad basis for its financing. Get a big 
issue of bonds favorably known and they 
will sell year after year, according to the 
road’s needs. From the banker’s stand- 
point the merger is very essential to the 
continued well-being of the roads.” 

An odd point raised by the merger pro- 
posal was its possible effect on a suit under 
the Sherman law were one some time to be 
brought. It was urged before the Public 
Service Commission that a permanent sys- 
tem of financing would make more difficult 
the possible future dissociation of the 
properties involved. In reply the commis- 
sion’s Chairman said: 

PUBLIC SERVICE VIEW 

“We are not impressed with the im- 
pending danger of a permanent system of 
financing which may attend approval of the 
consolidation; rather are we impressed with 
the petitioners’ ‘ sublime audacity of faith’ 
in creating such lofty ideals and cherishing 
sc magnificent a hope as are embodied in 
a permanent system of financing for a 
trunk line railroad. We are inclined to 
believe that a corporate management which 
can assuredly usher in that heretofore un- 
heard-of—if not undreamed-of—accom- 
ptlishment in the realm of railroad financing 
deserves every proper encouragement in its 
efforts to attain that which would perforce 
merit general approbation. We concur in 
the opinion of the Interstate Commerce 
Commission that from the standpoint of 
economy in operation and facility in 
financing the proposed consolidation is war- 
rented. 
MINORITY STOCK DEAL 

Through a settlement at $500 a share, 
effected last week with holders of some 
14,000 shares of Lake Shore, and through 
exchanges made on the basis of five shares 
of the new company’s stock for one of Lake 
Shore, the New York Central management 
is understood to hold now all but about 
$1,500,000 of the $50,000,000 of Lake Shore 
stock. It has obtained the necessary con- 
sents to the exchange of 4 per cent. bonds 
for the collateral 314s, has secured the ap- 
proval ef commissions, and has won its 
‘ase in the courts. There only remains to 
be secured the approval of Lake Shore 
stockholders, and as the Central manage- 
ment will vote 97 per cent. of the shares 
when the meeting is held, it is reasonably 
certain that the long-considered consolida- 
tion will at last become a fact. 








Copper Production Statistics 
United States Geological Survey reports that 
mine production of copper in the United States in 
1913 was 1,255,569,727 pounds, and the smelter 
output was 1,224,484,098 pounds. A summary of 
t~ Survey’s statistics is given below: 















Production (lbs.): 1915 
MET |. bGAtpe0cs soeanens 1,224,484, 000 : 
Mine ii weeseeece eek Sees 1,249,005, 000 
Refinery new copper: 
pO eee ee 1,022,498,000 914,925,000 
SE Adadies (cc ckeectsdewnss : 251,112,000 
Costing. and piS...ccscccees 58,611,000 
po . | eerer rer rye errr rs 1,236,824,000 2 
Domestic and foreign..... 1,615,068,000 1,568, 104,000 
Old and mew........e.se+. 1,888,000,000 — 1,845,000,000 


35,871,000 


Total ore produced (tons).. 61,000 





Copper ore produced (tons) ,000 35,656,000 
Average yield copper..... 1.67% 1.71% 
Imports, (1bs.)............ 409,561,000 410,240,000 
SE, CEB.) . noc coe cases 926,441,000 775,000,000 


Consumption, (lbs.): 
NE. 50 bs Sad dibadees 
New and old copper....... 
World's production 
Value prod. United States. $189,795,000 


812,069,000 775,978,000 
1,085,000,000 1,051,000,000 
ch ecek ae 2,198,752,000 2,269, 101,000 

205,038,000 














War’s Effect on Immigration 


ONSIDERABLE interest is being shown 

in the probable trend of the tide of im- 
migration to this country from Europe after 
peace is restored. It seems to be the gen- 
eral opinion that as soon as the war is over 
there will be a very large influx of immi- 
grants from the warring nations. Of 
course, the first effect of the war was to 
decrease greatly the amount of immigra- 
tion and at the same time to increase sub- 
stantially the number of emigrants. The 
fact that all were needed at home accounts 
for the first effect, and the rush of re- 
servists for the second. This is shown by 
the August migration figures. They com- 
pare with the preceding month and year as 
follows: 
Emigrant Aliens 


Immigrant Aliens 


Admitted. Departed. 
1914. 1915. 1914. 1913. 
oe 60,377 158,244 28,601 26,434 
August ..37,706 126.180 30,307 23,242 


Thus, the balance, or net gain in popu- 
lation in August of this year was but 7,399, 
as compared with a balance of 102,938 in 
August of last year. Of course, this de- 
crease was not wholly owing to the war; the 
business depression which had prevailed in 
this country for some months was respon- 
sible for a large part of it, but there is no 
doubt that the war drastically reduced an 
already declining balance. 

Were it not for the fact that departures 
were checked because of the difficulty at 
first of obtaining transportation, the num- 
ber of emigrant aliens departed during the 
month of August would undoubtedly have 
been very much greater. Especially was 
this true of Germans and Austrians, large 
numbers of whom would have returned to 
their respective countries had it been feasi- 
ble so to do. 

Whether or not, when the war is over, 
these emigrants will once more return to 
this country, bringing with them a flood of 
aliens who, having had their homes and 
property destroyed, may seek to make a 
fresh start here, remains to be seen. 

The same opinion prevailed at the time 


| the number was less than one-half of what 





of the Franco-Prussian war, b ( 

nation of the figures of to rration 
for a few years before and r 
shows that it was not ta yme 
years prior to the outb: the 
human tide had been flov dily 
increasing proportions to this « Al- 
most every year showed a I: gain over 
the preceding one. What happened after 
the war? In the first two years there was 
a considerable increase in the mber of 
immigrants; then there wa slump until 


it was when the conflict commenced. In 
the eight years immediately preceding the 
war the average yearly immigrati of the 


270,279; in the eight 


United States was 

years after it was ended the average was 
only 254,198. In other words, instead of 
the normal gain, there was actually a de- 


cline, on the average of 16,080, or 5.95 per 
cent. a year. The low point in the period 
was touched in 1878, of 
immigrants entering the United States was 
only 138,469. Inthe next vear there was a 
moderate increase, and in 1880 a sudden 
jump to more than 450,000. Thereafter, 
for several years, there was a substantial 
increase each year. The number of immi 
grants has not fallen below 200,000 since 
1879. 

The decrease in immigration following 
the war of 1870-71 was attributed largely 
to the fact that much real 
stroyed in the war had to be replaced, and 
this gave employment at home many 
thousands of men in France and Germany. 
Since the present European struggle is even 
more devastating it is entirely possible 
that history may repeat itself, and instead 
of a great increase in immigration the war 
may be decrease. 


when the number 


property de- 


to 


followed by an actual 


Should this prove true it will once more 
show that labor follows closely the most 
urgent demand. In this country, with no 
property destruction, there would be only 


a normal market for labor, whereas in Eu- 
rope the demand would probably 


siderably in excess of normal. 


be con- 





1913 





T he Net Inflow of Aliens 


1914 


Aliens Admitted 


Aliens Departed 


1914 
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This chart shows the ratio of cash to loans and overdrafts at the time of each call since 1871. 


HE report of the Controller on the con- 

dition of all national banks in the 
United States shows a sharp contraction 
in reserves and a fall in the ratio of cash to 
loans. The banks in the reserve and cen- 
tral reserve cities had a deficit of $81,745,- 
500, and the country banks a surplus of 
$50,990,749, leaving a net deficit for all the 
banks of $30,754,751, the greatest deficit 
for a long period of years. Though the 
surplus of the country banks was a reason- 
ably large one, it was hardly excessive. At 
the time of the call of Dec. 3, 1907, which, 
owing to the panic which started in the 
latter part of October of that year, is com- 
parable to the present statement, the coun- 
try banks had a surplus amounting to well 
above $100,000,000. 


The figure which has recently been ac- 
cepted as the best gauge of the national 
banks’ condition—the ratio of cash to loans 
and overdrafts, shown in the accompany- 
ing chart—never falls below 15 per cent. 
except in times of extraordinary credit de- 
mands; it was on Sept. 12 at 14.08 per cent. 
It is necessary to go back more than thirty 
years to find a call which showed a ratio as 
low as that. 


These figures disclose no sign whatever 
of hoarding by the national banks as a 
whole. Indeed, it was at no time alleged 
that the banks as a whole had been restrict- 
ing credit by piling up cash in their vaults. 
Individual cases hardly count in the consid- 
eration of the question. Moreover, it has 
been shown in many instances in which 
supposedly excessive reserves were being 
carried that they were either not excessive 
or were being carried not in cash but in the 
shape of bank balances. 

The following table gives in detail the 
result of the last call, in comparison with 
the preceding one and that of the nearest 
corresponding date of 1913: 











RESOL 


SRG: UE GEE. 6cccvdcchetosiaceniasasvens 
Overdrafts 
U. S. bonds to secure circulation.........cc.ce.0- 
Miscellaneous securities 
U. S. bonds to secure U. S. deposits.............- 
Other bonds to secure deposits............eeee00- 
a ee OO BE, cc adnsneakiendcteadnesennee 
oe ee rs ey errr ree ere 
Clearing House loan certificates...............4.- 
i Ci es ss dan cakhatneiknaknond weet 
Stocks 
Banking house, furniture and fixtures............. 
Other venl awtate SWRA occ ccccstcsscccescecccs 
Due from national banks (not reserve agents)...... 
Due from State banks and bankers, &c............ 
Due from approved reserve agents.........+++e0+- 
Checks and other cash items............eeseeees 
Exchanges for Clearing House..........+ee+.+0+% 
Notes of other national banks...........cceessees 
Fractional paper currency, nickels, &c.......... 
Webed WPGC oon ccc sccecccnsccvcccceecescessones 
Legal tender notes............cccccseccceccccccs 
5% redemption fund with Treasurer.............- 
Due from U. &. Treasurer. ..2.ccccccccscccccccces 


a ee ee ee 


LIABII 


Capital stock paid Ii. on ccccccccccscccscccssocs 
Barples Bad 2 cc cccccccccvcsecsccsecscecccosssce 
CEPTNNG PHONE on ok cic ccc di ccccewssdeccndsces 
National bank notes outstanding...............4.+. 
Btate HARE WSCA... cccssccscsoccccccceccesoscece 
Due other matiomal BOmks. ..icccccccccccsccccsees 
Due State and private banks. ...........ecceseees 
Due to trust companies and savings banks........ 
Due to approved reserve agents...........+e+++ 
pe PPT eT TTT TTT Teer Ter CTT ee 
FnGivietl GOGMIER coco cicccscecscccicdesoeccesecees 
Uy. Bi QR, bcc cv ccccesccdvsecscasswsecocesnece 
Postal aewings Gepeetts.....cccsccscccscsscccesscce 
Deposits of U. S. disbursing officers.............. 
Bptalie BORO o.6 icc cceccescssaceeeeceseceeseses 
Ty. G. Rome HOOT. ioc cc ccc wcsensmesecencece 
Cidiat De DORNER. bio <i ccccesccinccndencccece 
Notes and bills rediscounted..... $ecdbewedekosenes 
Bille payable .....cccccccccccccscccees Socccceees ° 
Dee BD GONG a oc oko. n'ck cas fedsdencdodeseesveses 
Clearing House loan certificates............2+.0+- 
Liabilities other than above stated.............+++ 


eee ee 





JRCES. 





Call of 





Sept. 12, 1914. 
$6,400,767,386 
17,142,637 
736,685,849 
39°,663,116 
48,311,495 
72,372,019 
6,423,780 
3,921,759 
52,818,000 
941,723,232 
42,032,851 
259,661,511 


June 30, 
$6,430,069,214 
15,485,641 
734,897,425 
48,405,573 
56,781,241 
11,955,298 
4,058,150 
1,015,981,897 
42,809,011 
268,042,022 





1914. 


Aug. 9, 1913. 
$6,168,555,525 
18,377,993 
735,809,330 
47,694,115 
55,484,073 
6,519,838 
6,605,248 








40,787,222 39,042,865 31,229,535 
410,376,729 421,754,572 408,921,998 
191,968,078 191,921,682 192,214,416 
673,958,901 777,498,700 769,213,605 

34,204,681 48,559,951 29,860,355 
118,588,403 309,321,303 123,507,291 

73,546,639 49,659,728 42,637,771 

3,591,586 3,828,925 3,650,042 
746,198,917 791,584,566 728,267,457 
157,508,431 177,490,396 170,901,917 

44,323,990 35,509,539 35,596,823 

3,952,273 7,533,063 9,043,334 

$11,483,529,494  $11,482,190,770  — $10,876,852,343 
ATIES. 
$1,060,332,072 $1,058,192,335 $1,056,345,786 
724,138,519 723,338,266 725,333,629 
287,343,679 268,184,165 259,549,156 
918,270,315 722,554,719 724,459,849 
28,153 27,693 27,701 
904,331,571 1,017,820,892 1,008,252,803 
521,901,865 515,742,709 545,395,503 
483,794,109 609,678,412 515,379,163 

39,871,080 42,660,616 39,522,941 

1,250,322 18,660,220 1,596,856 

6,139,081,279 6,268,692,429 5,761,338,731 

69,712,446 66,654,582 51,486,660 

27,626,325 23,841,062 19,790,32 

34407245 ne ceceee 5,817,638 

eae” =<” ebsedaa 43,831,830 

34,407,245 ee eee 

53,862,878 ee ee rere 

25,981,950 13,436,527 17,710,480 
124,089,118 77,775,401 91,396,090 

8,284,933 7,926,918 7,434,272 
cece se et pm 
6,442,627 3,516,788 2,182,929 
$11,483,529,494 $11,482,190,770  — $10,876,852,343 
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Foreign Correspondence 





UCCESS is attending steadily the steps 

being taken to end the English mora- 
torium, which will be terminated next 
month. With the moratorium out of the 
way, it is expected that the Stock Exchange 
reopening will be more easily handled, al- 
though no definite steps toward the re- 
sumption of unrestricted trading have yet 
been taken. In Paris the result of confer- 
ences regarding the reopening of the Bourse 
is still awaited, and it is not expected that a 
conclusion will be reached in time to resume 
trading by the close of this month. A Rus- 
sian loan is being put out in London, and 
Swiss bankers have underwritten a national 
loan in that country. Another issue of Brit- 
ish Treasury bills has been made, and sub- 
scriptions continue to be received in France 
for national defense bonds. 





BOURSE CONFERENCES 


Government and Bankers Discuss Plans 
for Resumption of Trading in Paris — 
Swiss Issue of 5 Per Cent. Bonds 
By Cable to The Annalist 

PARIS, Oct. 24. 

ESPITE numberless proposals, the mora- 

torium on the Paris Bourse has not yet 
been ended. Further conferences were held 
at Bordeaux and here, but they will prob- 
ably reach a solution too late to be put into 
effect before the end of October. Naturally 
new speculation in securities is impossible 
until old positions are cleared up. Mean- 
while Paris bankers are holding daily meet- 
ings to consider the foreign exchanges. 
There is much talk in these circles about 
the Government’s embargo on German and 
Austrian houses which were foremost in the 
particularly well-inspired speculation on the 
Paris Bourse on the very eve of the war. 

The Swiss Government’s issue of 50,- 
000,000 francs 5 per cents will be put out 
in November. The entire issue will be 
underwritten by a syndicate of Swiss bank- 
ers at 9834. New York cables stand at 
5.15, at which figure there is good demand. 
The subscription to the national defense 
bonds is proceeding actively. 





ENDING MORATORIUM 


Second Step to That End Taken Success= 
fully — Plans for Reopening Stock 
Exchange Still Left to the Future 
By Cable to The Annalist 

LONDON, Oct. 24. 

NOTHER week of progress ends quiet- 

ly. For a week bills have been maturing 
which could not be further reaccepted. This 
second step toward ending the moratorium 
has been accomplished successfully, as had 
been expected. It is a good augury for the 
success of the final step to be taken in 
November. 

The fourth issue of £15,000,000 of Treas- 
ury bills again went successfully for the 
Government at under 334 per cent. dis- 
count. The bills have been in active demand 
since they were put out. No definite devel- 
opment has occurred in Stock Exchange 
matters, but as abnormal moratorium ar- 
rangements expire there will be more hope 
that difficulties can be met by fairly normal 
remedies. It is believed that fresh devel- 
opments will occur in the Stock Exchange 
situation when the effect of the expiration 
of the moratorium can be judged as a 
whole. 

Manchester is slightly less depressed, 





but the Near Eastern market is in a bad 
way and Indian buying is still scarce. The 
Egyptian cotton crop is now reported 
smaller than original estimates. The im- 
provement in exchange is resulting in larger 
shipments of chilled beef from Argentina. 
Russia will borrow £12,000,000 here on 
short-term bonds, which should have a very 
good effect on Russian exchange. The 
scheme for funding Brazil’s foreign debt is 
regarded here as essentially a straightfor- 
ward attempt to face a difficult situation. 
It is hoped here that it may begin a new 
era for Brazil. 





HOW FRANCE FARES 


Economic Revival Much Needed, but Is 
Very Difficult While Large Part of 
Country Is a Battleground 


Special Correspondence of The Annalist 
PARIS, Oct. 8. 

RIVATE economic conditions throughout the 

country are in great need of assistance, as can 
well be imagined, since 20 per cent. of the territory 
—and that in the most industrious part of the re- 
public—already set to wreck and ruin is still a 
huge battlefield. 

To obtain an economic revival of some sort, 
there must be, first of all, some definite assurance 
that the strife on French territory will soon cease. 
Until then nobody expects to consider in earnest 
a resumption of transportation and manufacturing. 
Contemporarily with reconquering lost territory, 
the old outstanding financial debts must be settled; 
the moratorium must either cease altogether or, 
at least, be so reduced as to impede no longer a 
return of money and credit into circulation. The 
drops doled out by banks so far—5 per cent., and 
then 10, and then another 10 per cent. of the de- 
mand deposits held by them—did very little good. 

All means were availed of to avoid releasing 
money held; depositors’ demands were refused with- 
in the strictest limitations of the emergency laws; 
owners of coupons and dividend warrants were 
turned away even when provision for the payment 
of such instruments had been fully made by debtor 
corporations on them. All bank credits and credit 
acceptances were closed, United States bankers ful- 
filling more than punctually obligations which were 
sprung upon them at a minute’s notice. It is said 
that the City of New York did likewise and better 
still, by purchasing back her own franc notes ma- 
turing up to January, 1915, held in Paris by the 
biggest local banking firm. 

Since the outbreak of hostilities the Bank of 
France had remained absolutely silent as to its 
own position. The interpretation given to such 
reserve was none too flattering, and to stop all 
gloomy speculation M. Ribot, the French Minister 
of Finance, volunteered a most cheerful statement, 
just when the canvassing for “ National Defense 
Bonds ” became most earnest. 

“On October first,” he said, “ the gold reserves 
of the Bank of France were 4,092,000,000 francs— 
or exactly the same as before the war—and the 
stock of silver amounted to 319,000,000 francs. Bills 
discounted show an increase of 87,000,000 francs 
over the previous week. After two months of a 
most costly war the advances made by the Bank 
to the Government amounted to only 2,100,000,000 
francs—and the State Treasury still held to its 
credit 296,000,000 francs. There were, on the same 
date, 9,299,000,000 france notes in circulation, or 
412,000,000 francs over and above the ‘cover’ 
represented by specie and discounts. This is 187,- 
000,000 francs less than last week, thanks to an 
increase of 200,000,000 francs in deposit accounts, 
which show a balance of 2,177,000,000 francs. 

“France, as you see, is far from having ex- 
hausted her reserves and, when necessary, she will 
find the means of raising a loan which is in no way 
needed at present.” 

As for moratorium and the closing of the Paris 
Bourse the Finance Minister did not seem disposed 
to lift the embargo before London did likewise. 
“We must not advance too fast lest we have to 
retreat afterward, and, in all cases, the resumption 
of Bourse transactions must be preceded by a 
liquidation of business which took place before the 
war and is still in abeyance.” 

Here the Minister touched on the most trouble- 
some questions of all: the liquidation of transac- 
tions done in July. The failure of borrowers on 
“report” (on the guarantee of Agents de Change) 





to reimburse loans obtained, ought, many feel, to 
be the death blow to the monopoly of Pa official 
brokers. There is a contract for each transaction, 
to which the Agents de Changes’ joint guarantee 
was believed to give the utmost re é War 
came and the contract was brushed aside, without 
explanation, and no suggestion for any arrange- 
ment has so far been made. Deposit vith 
banks managed to get one-quarter of their money 
back, whereas depositors with the Joint Associa- 
tion of official brokers and with unofficial coulisse 
firms alike saw not a dime of the money owing 
them, although secured by collateral stocks, shares, 
or funds. It is true that, according to the latest 
conditions of the moratorium, overdue “ report ” 
money will carry 5 per cent. interest as agai! 3 
per cent. only which banks are required to pay to 
moratorium creditors on account. 

Bank creditors in some case have enjoyed a 
privilege even greater. To counteract the sup- 
position that the moratorium was adopted in order 
to save them from bankruptcy, most of the banks 
at the time of the “national defense issue” took 
occasion to inform their customers that they would 
allow withdrawals for much more than the mini- 
mum stipulated by law, provided that the surplus 
be employed in subscriptions to the national loan. 
This privileged withdrawal is equal, with most 
banks, to 15 per cent. of the original pre-war 
balance. Presumably, the patriotic advertisement 
will not cost the banks very much, thanks to some 
friendly arrangement either with the Treasury as 
to the final payment of the notes subscribed, or 
with the Bank of France for advances on the notes 
themselves. 

As Minister Ribot said, the liquidation of old 
positions is imperative and, as he seemed to have in 
his mind, such liquidation can only be achieved 
with Government help of some sort. An important 
group of bankers is putting forward a scheme to 
that effect. 

A “Settling Bank” is proposed, with proper 
capital contributed, one-half by the Gove nt 
and the other half by private memb«s (share- 
holders.) The bank would advar r all real 
assets, such as securities, thus r¢ r “ reports,” 
approved bills and book credits properly indorsed, 
which might cover Stock Exchange difference, at 
a pinch. The advances would be made to members 
only and up to twenty times the amount of the 
member’s individual share in the bank. Besides the 
securities pledged as above the borrowing 1 ber 
would surrender his note of hand, which the Bank 
of France would be empowered to discount as a 
warrant. The Settling Bank’s board would - 
clude three members appointed by the Government, 
one representative of the Chambe f erce, 
and another of the Bank of France 

The Government would share in the profits 
equally with the shareholders, whereas, case of 
losses, the shareholders’ capital would be wiped off 
first. 


The lead in the matter is taken by a Paris in- 
stitution which represents the interest of over 
hundred provincial banks of France 


EUROPEAN BANK STATEMENTS 
Bank of England 


Week Ended Oct. 22 





1914. 1913 

BMI, 6 ic ccccscoes £60,062,756 £36,826,228 
Reserve . 43,714,000 26,601,438 
Notes res........... 43,148,000 24,910,895 
Res. to liabilities... 271%4% 561, 

Circulation .. 34,799,000 28,674,890 
Public deposits..... 15,764,000 5,951,439 
Other deposits......143,058,000 41,321,966 
Gov. securities. ..... 24,074,000 13,488, 105 
Other securities... .108,788,000 24,929, 02 


Discount rate....... 


Bank of Netherlands 


Week Ended Oct. 3, 1914 
1914, 1913 1912, 
Dutch Dutch Dutch 
Guilders ; 
WORE cicccccccccecs 156,355,940 
ee 4,048,994 
Bills discounted... 186,954,681 
Advances ......... 131,573,454 
Circulation ....... 45: 4,250 





Deposits .......... 25,775,699 








Is This a Good Time to Invest? 


We have devoted a page n ¢ 
Circular to ai discussior ‘ t 


affecting the present finar . situe 
If you have funds awaiting inves nt 
will be interested in 
also lists a variety of good bonds 
Sent on request for Circular AT-35 
N. W. Halsey & Co. 
New York Philadelphia Chicago San Francisco 
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The Cost of Living 
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amber is a eans of showing flaciuations in the average price of a group of commodities. The Annalist lader Number shows the 
fluctuations he average wholesale price of twenty-five food commodities selected and arranged to represent a theoretical family’s food budget. 
° | THE CREDI ey POSIT ION 
@ rO in tri CS New York Banking Position 
| (Both Banks and Trust Companies, Average Figures.) 
POR EERTe EER | Loans. Deposits. Cash. Reserve. 
THE ANN. AL IST INDEX NUMBER | ae $2,160,489,000 $1,920,933,000 $441,882,000 23.00% 
—Weekly Average ———-Years’ Averages.- | Week before ........... 2.171,513.000  1,931,447,000 434,566,000 22.50% 
A ee 119.19 | ere 159.98 SOG; Ciwiven 80.09 | Same week, 1913........ 1,904,173,000 —1,736,873,000 404,851,000 9 23.36% 
ps ° © Or 2 go | This year’s high......... 2,230,282,000  2,062,770,000 515,426,000 25.08% 
OEE. BE. ce.. AED EEE. Wo... RRS SEND. + sans er | an adee......... Sept. 19 May 16 May 23  Jan.2 
= - | This year’s low......... 1,874,614,000 1,717,649,000 382,731,000 20.00% 
POTENTIALS OF PRODUCTIVITY on week ended......... Jan. 3 Jan. 3 Aug. 15 Aug. 15 
a . DAILY AVERAGE CASH RESERVE IN VAULT 
The Metal Barometer ; Sain Trust Companies. Total. 
End of September.— —-End of August--—— | Week ended Oet. 24, 1914......... $375,383,000 $66,499,000 $441,882,000 
1914. 1913. 1914. 191%. | Week ended Oct. 25, 1913......... 340,822,000 64,009,000 404,831,000 
Daily pig iron capacity, tons 60,427 83,375 64,508 82,426 Condition of All National Banks 
. S GSteel’s orders na 3.787.667 5,008,785 213,318 5,223,468 . ’ + - : . 
U. - Stes’e orders, tens. . pacts pte oop = ony +98 961 — | Loans and discounts, cash, and the ratio of cash to loans of all the 
v in r 1 is *1 882.5 $2 505,927 718,251,492 125,901, . . " P 
Pig iron production, SONS...» *1,882, ‘ — ’ national banks of the country at the time of the Controller’s call have been 
*Month of September. *Nine months in veend ities’: 
Building Permits Ooys. 22. Sane ae See 6 oe. ee ee oe a 
— —September, i537 Cities.— . August, 152 Cities. —— ' Loans & discounts. .$6,400 $6,430 $6,163 $6,041 $5,663 $5,467 $5,129 $4, 616 $4,678 
1914. 91S 1914. 1913. RS ey Fer 905 969 899 896 895 851 854 849 701 
$48,154,002 $75,272,154 $62,976,175 $65,705,445) P.c. of cash to loans. 14.1 15.1 14.6 148 15.8 15.6 16.1 18.4 14.9 
Migration Specie Movement at the Port - New York 
Laon Richt Months. Week Ended Oct. 2 —Forty-three Weeks.— 
= i ; 191 . . 1913 Imports. soaked Imports. Exports. 
; Paine aap Denia-rse Pos Fe PD Agia aceaeudiede ks cas $135,471 $1,086,966 $7,591,057 $36,780,350 
Inbound (alien only)...... 37,706 126,180 581,694 ee © ANE ons Enron 291,134 23,035 7,714,014 128,208,232 
Outbound (alien o ily) . O07 23,242 208,456 170,095 | — , we : = : : . 
——_—— —_—__ —- —_—_—_—— | BOE 6 ccensctcesese ss eee $1,110,001 $15,505,071 $164,988,682 
Balance .. LT 09 102,938 373,238 + 746,778 Cost of Money 
= Last Previous Since Jan. 1. —Same Week.— 
MEASURES OF BUSINESS ACTIVITY ; ee OO OO oe 6 6 wee. 
: : Call loans in New York.6 @ 8 6 @8 10 114 2%@3% 4 @6% 
_ Bank ¢ learings , : Time loans in New York, 
Entire country, estimaied. Percentages show changes from preceding year. (60-90 days) 6 @7 6 @8 10 e 4%@54% 5%@6 
The ast week rc The week before. P.C The year to date P.C. Ste}: (ilapagelitadbalie ‘ 2 * ‘ : < 
RR a i ‘ " . Commercial discounts: 
1 SY 6 > b aded 23.¢ Je 3,243 —27.! > Soo >— 6.2 
1914 .......$2,678,037,534 —22.9  $2,520,643,243 —27.8 $130,2 pyran ; = New York 6 @ 6's 6 @7 7 3% 5%@5% 5% @6 
BPAd ssaees +,471,629,550 5.8 3, 489,256,104 - 18.9 138,854,353,272 — 1.7 ole, “A a irl lala laat aca = ¥ ae i a ea * 
viz 2,684.9523,169 426.9 — 4,300,853,081 4.26.8  141,292,365,144 4+ 8.3 Chicago ......+..... . 8 5 6 @6% 6% 
San lata P ar = hia Philadelphia .......6 @ 7 7 7144 3% 6 6 @6% 
= DE ccecaseacante Gee 6 @ 7% 8 3% 5%@6 51,@6 E 
For the week ended Saturday noon. Reported by telegraph to The Annalist ee 6 6 @8 8 4% 6 @7 6 4 
; Year's Minneapolis ....... 7 @8 7 @8 8 6 6 @7 6 3 
er woke e 1 seats 1912 1914 a “1912. “PC. P Exchange 
ee ai $1,257.722.61 $1,023,581, 144  $70,800,679,365 — $77,900,726,905 — 9.1 Sterling exchange, $4.98@$4.96%% for demand, $4.914@$4.9244 for 60 days, 
‘ ago ‘ B24,450,904 13,111, 1, 2 1.0} and 54.99@$4.97% for cables. Exchange on New York at domestic centres 
Louis 6S, 1,46 zit $45,192,029 — 6.7 | ruled thus: 
ens aS) UK TIOTIA 98 SSA TTS Keo 947.157.197.883 <a 78 Boston Chicago. St. Louis. San Francisco. 
= Get, BW... c00% Ceewenne par par ; 55¢c premium 60c premium 
Raltimore $55,208,258 $28,000,204 $1,512,723,38 $1.627,600,510 71 | Oct. 20........000e-- par 25¢ premium 50c premium 40c premium 
aici me 144.659 06! 108,010, 208 « 6,616.645.200 3.1 i ere par 25c premium 50c premium 40c premium 
Cincinnat! aS OO $11 SO 25,021 250 1. 1,090,800, 357 oe F GR. Bike vcccccciens par 40c premium 40c premium 40c premium 
Cleveland «ccc. OD. TMG,07 ory mene 1 1,054,175,047 at § Ge BB. cccice cceccee POF 30c¢ premium 50¢ premium 40c premium 
Denve 10,980,794 90.408,10f 0 =~ OG | Get. 26. .cccccccccces par 20c premium 60c premium 40c premium 
Detroit : 25,002,476 1 4.9 The Week's Commercial! Failures 
agate! Sas - yp Sigh Af mys Week Ended Week Ended Week Ended 
oo a Oct. 22, 1914. Oct. 23, 1913. Oct. 24, 1912. 
+ saat Al tg — * re To- Over To- Over To- Over 
New Orleans 14 452,960 . rp tal. $5,000. tal. $5,000. = tal. $5,000. 
© ; 1S. 2N6 nee 0.634 AT 1 193, 648 Eo ere ter ee 151 82 131 62 100 41 
Philadelphia . 146,081,779 177.492, 178 6.586, 6 onw,012, 840 5.9 South eteekee seeeeeeees LIT 50 86 31 69 24 4 
Pittsburg! TTL SOT 59,210,902 2 2 443,119,695 v4 | West ...... serecereooers 68 22 a 26 oss 17 ; 
sa iid 12-246. R30 42 Rie, ts 424,273,831 oq | Pacific ....... enmecaneie 56 14 52 19 33 13 
S Franciseo 40,001 O47 51,644,726 2 105,500,425 =~ &® . ee — — =ae —_ — } 
- es -~ sopra alameaae ay is i Lae 392 148 340 138 255 95 
- panes snmenitinmciins chiaiidmda elas OEE Clas ibs hehe 82 31 31 11 29 1 
To 17 r $701 $36 $779,264 548 $29 700,257,468 $50,871,201, 504 -— 28 Failures by Months 
, aa apes neagebeyne ap es ee September. Nine Months ——___—_ 
Grand , 3104 45,208 LLORAS S11G,S57,005,298  $125,271,856,190 — 6.7 . 1914. 1913. 1914. 1913. 1912. 
pr abis Rn ailroad Earnings Number de in tee 1 615 1,235 12,841 11,712 11,816 
*Second Week +First Week tFourth Week § Month of §July 1 to Liabilities... psa 23,018, 02 $22,662,694 $271, 963 3,0 021 $196,746,! 576 _$153,544,360 
in October in October in September. Augus Aug. 21. = = “4 
This year ..... $9,568,035 $9,483,421 $11,067,140 $124, 198,281 $243,437,055 OUR FOREIGN TRADE ‘4s 
Same last year. 10,709,328 10,423,735 12,203,014 127,944,179 249,644,537 aan September. my ry tae in 
= rr a rr oar re en ope ey rere BO eee *$156,188,000 $218, 0 251  $1,467,538,000 $1, 733,421, 408 ; 
G: r loss. —$1,141,298 —$940,304 —$1,135,874 —$3,815 898 —$6,2 2 > (on hanes “- 
iin or le 1 rey ss “y* 7 1 are 1 $3 * | weer ye TORMOTES. oo occ ccs *139,204,000 170,993,843 1,409,565,000 1,327,294,071 
*30 roads. +28 roads. $22 roads. §38 roads. Excess of exports. *$16,984,000 $47,245,408 $57,973,000 $406,127,337 
The Car Supply *Preliminary figures. j 
ee c Sain Pe ‘a Exports and Imports at New York 
i , et . —— eares teport to Oct. . - — 
Net surplus ofall 1914 1914. 1913. 1912. 1911. = -1910. 1909, 1908, 1914 sean 1914 Imports. 1918 
; ”- £ #94 57 ©" o07 99 7Or o~-4e or r — . " pshocnte 
freight cars.. .151,982 151,027 *6,048 *31,579 35,897 33,735 12,546 101,837 | Week ended Oct. 17.$15,664,857 $15,913,185 $17,745,214 $19,876,181 











*Net shortage. Forty-two weeks... .686,! 502,351 707,761,347 798,871,489 791,737,463 
re 
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Utilities — 


State vs. Municipal 
Utilities Regulation 








The Arguments Usually Advanced by Advo- 
cates of the Latter Answered by One As- 
sociated with Large Utilities Interests 


HOUGH it was only seven years ago 

that New York and Wisconsin inaugu- 
rated State regulation of public utilities, 
and in other States it has been in force for 
an even shorter time, there has already 
arisen in some places a demand that the 
powers granted to the State commissions 
be taken away from them and placed in the 
hands of municipal authorities. The advo- 
cates of this plan give various reasons pur- 
porting to show the necessity of such a 
change. 

They have, for instance, repeatedly al- 
leged that, while at first State regulation 
was opposed by the public utility companies, 
it is now being urged by them, and that the 
recent passage of public utility laws in 
some States was inspired by public utility 
interests. 


FOR LOCAL REGULATION 

A study of the recent literature on this 
subject has been made by Richard McCul- 
loch, Vice President of the United Railways 
of St. Louis, who has contributed an arti- 
cle to The Electric Railway Journal in which 
he summarizes the arguments against State 
public utility regulation and in favor of 
local regulation as follows: 


1. With few exceptions men occupying posi- 
tions on State commissions have had no qualifi- 
cation for this work, but have been appointed for 
political reasons. 

2. State regulation has not given the people 
the benefit of as favorable rates nor as good 
service as many cities, with home-rule powers, 
have secured for themselves. 

3. In the valuation field, both for rate mak- 
ing and purchase, the State commissions have 
shown a strong leaning toward the interests of 
the utility companies. 

4. An analysis of the cases passed upon by 
one of the most important commissions shows 
a very small percentage of cases in which munic- 
ipalities have received relief. 

5. The commissions move with extreme de- 
liberation, and their orders have frequently been 
nullified by appeals to the courts by the utilities. 

6. The commissions are developing a grow- 
ing disposition to write legislaton and thus con- 
trol the action of State Legislatures in the public 
utility field. 

7. The commissions interfere with the man- 
agement of municipally owned plants. 


THE ANSWERS 

Mr. McCulloch says that these allega- 
tions may be answered as follows: 

1. If it has been difficult to find men quali- 
fied to occupy positions on State commissions, 
how much more difficult would it be to find 
suitable men for municipal commissions where 
ward politics and local prejudice have much to 
do with appointments? As a matter of fact, 
the appointments on State commissions have 
been much above the average, and these com- 
missions, after several years of work, have col- 
lected statistics and have trained experts who 
are invaluable to them in their present work. 
Would municipal commissions do as well? 

2. Where municipalities have made better 
bargains with their public utilities than could 
have been exacted through regulation, it means 
merely that these bargains have been driven by 
the municipalities by cut-throat methods of 
which they need not be proud. The present con- 
dition of the franchise negotiation in Toledo is 
a shining example of this method of bargaining. 

3. In the valuation field no fair-minded man 
has ever accused a State commission of showing 
partiality toward the interests of the public utili- 
ty companies. On the contrary, few valuations 
have been made by State commissions where the 








utility has received credit for all to which it was 
entitled. 

4. If an analysis of cases passed upon by a 
well-known commission shows a small percentage 
of cases in which municipalities were afforded 
relief, it indicates merely what every operator 
knows, that a large percentage of complaints 
brought before commissions are of a trivial 
nature or not founded upon facts. 

5. If the commissions have moved with de- 
liberation, they have done so to preserve a ju- 
dicial attitude, and if their orders have fre- 
quently been nullified by appeal to the courts, 
the same might be said with greater force of 
the orders of a municipal commission. 

6. If the commissions are developing a dis- 
position to write legislation, we are at least 
sure that this legislation is written by experts. 
Can the same be said of legislation on public 
utility matters proposed by the average law- 
maker? 

7. If the commissions have interfered with 
the management of municipally owned plants, 
it is probable that these plants are woefully in 
need of some sort of intelligent interference and 
relief from Government through municipal poli- 
tics. 

NON-MILITANT RULE 

Considering these charges as a whole, 
he says it would seem that the chief cause 
of complaint against State commissions is 
that they have not adopted a sufficiently 
militant policy and have not made the dras- 
tic rulings against public utility companies 
which were expected of them by those in- 
strumental in the passage of the original 
public utility regulation acts. 

The men appointed to membership on 
State commissions have, as a rule, been men 
of ability and character, and if, as alleged, 
they have at first lacked experience in pub- 
lic utility matters, the commissions in most 
of the States have now been working long 
enough to acquire experience, to assemble 
a technical staff and to collect valuable sta- 
tistics. This period of incubation has been 
a trying one for the utilities, but now that 
the State commissions have been well or- 
ganized it would be unfortunate if the whole 
process had to be gone over again with 
municipal commissions. 

Few of our important public utilities are 
confined to one municipality. They are in- 
terurban and often interstate in their rami- 
fications. Regulation of such utilities op- 
erating in many municipalities by indepen- 
dent municipal commissions would be a 
clumsy, if not an impracticable, expedient. It 
would work great hardship on the utilities, 
and there appears to be no advantage to the 
public in such a diversified regulation. 


PUBLIC UTILITY NEWS 


Byllesby Properties 


1914. Increase. 
ORG GORE 6.55 cnvesscevenssaud $1,120,084 $27,212 
EOD oc scnr dc cccbieecneeene 530,052 40,861 
Nine months’ gTossS.......cc..e.s-. 10,520,016 180,443 
DUOC GRPMIRED «wc. 0c ce rcesceccsnese 4,829,199 252,507 


Dayton Power and Light Company 





1914. 1913. 
September gross -. -$73,991 $62,925 
Net pia sei bie ob tik-pyak Sas) Kha bieee leans 25,741 
Surplus after charges............. 6,333 2,457 


Detroit Edison Company 
1914. 1913 Increase. 
$500, 602 $431,613 $68,989 
159,365 42,567 
20,658 
642,713 
292,006 


163,132 


September gross........ 
MOE GthGscscitoiccicoonnss SE 
Surplus after charges... 23,117 
Nine months’ gross..... 4,581,118 
eG ...% a dale scbbd.e aus ae 
Surplus after charges... 1,254,867 





+ * * 
Fort Worth Power and Light 
1914. Increase. 
September gross.........$76,537 $18,051 
Net after taxes.......... 41,067 7,655 
Twelve months’ gross... .859,555 247,008 
Net after taxes .. 460,657 352,396 108,261 


* * * 


Kansas Gas and Electric Company 


1914. 1913. Increase. 

September gross $80,249 $68,670 $11,579 

Net after taxes....... 32,361 24,559 7,802 

Twelve month’s gross, 1,130,585 985,112 145,473 

Net after taxes........ 410,827 347,692 63,135 
i. 


Kings County Electric Light and Power Company 
The report of the Kings County Electric Light 
and Power Company and the Edison Electric II- 





luminating Company of Brooklyn for the nine 





months ended Sept. 30, 1914, compares as follows: 
1914 19 Increase, 
Gross op. revenue... .$4,550,391 $4,07 $476,419 
Net after taxes........ 1,446,369 1,506,629 *60,259 
Other income ......... ; $ 4 174 
Total income ......... 1,¢ 184 *60,085 
Surplus after charges. 894,679 #44520 
*Decrease. 
* * * 
Lehigh Valley Transit Company 
1914 191 Increase, 
September gross......... $173,648 $164,620 $9,028 
BE, pabincebanacedncens et 90,479 & 6,626 
Surplus after charges... 32,562 6,627 *4,065 
Twelve months’ gross... 1,865.24 I 8 123,511 
WEEE Bteecaccsssccacsscece 900,086 RTE 87,885 
Surplus after charges... 274,657 8,864 *54,207 
*Decrease. 


New York Edison Company 
The Public Service Commission has granted the 
New York Edison a further delay for the purpose 





of submitting additional testimony and a reopen- 
ing of the rate cases which have been pending 
against the company for three years. Commission- 
er Milo R. Maltbie, before whom the cases have 
been heard, opposed the reopening of the cases, and 
claimed that the application was simply for the 


purpose of delay. Commissioner Cram insisted 
that just before election is a bad time to render a 
decision, and he advocated a delay of 


i two or three 
weeks. Maltbie insisted they would not be ready 


in two or three weeks, and would want several 
weeks more for the purpose of submitting testi- 
mony and briefs. Commissioner Maltbie is ready 
to recommend a reduction of the minimum rate 
from 10 cents to 6 cents per kilowatt hour in the 
Boroughs of Manhattan and Bronx uy the testi- 
mony submitted before him. Chairman McCall in- 
sisted that the company should not be deprived of 
an opportunity of submitting all the evidence, in 
case of an appeal from the decision of the Publie 
Service Commission to the court 
* * * 


New York Railways Company 
Income account for the year ended June 30, 
1914, compares as- follows: 
1914 aaa aa 


Oe ee $13,860,838 $14,065,1 $204,321 
SERPONSES .cccccccecses 8,759,074 § 2 988 
Mc ccvcccccvccccsees 5,100,864 5 88,333 
WED i050 cdceneuaasene 1,092, 1¢ 1,1 7,790 
PE cdkasdesdadsrsanas . 4,008,759 4.1 110,543 
Other income .......... 434,201 $ *24,170 
Total income ... 4,442,960 4,52 ; 86,373 
Interest on underlying 

bonds, rents, &c.... 2,674,510 2,¢ 21,046 
Inc. avail. for int. on 

company’s bonds 1,768,450 € 27 
Int. on ref. 4@...... 651,838 ¢ 
Int. paid on Sper cent. 

adj. income bonds 11,112,678 1 16-4 77,486 
PE ic vsickccssvesccs 3,934 oe 2 *12,159 
Prev. SGPPlUsS ..cccce 67,42 4 bg 097 
Total Surplus ..c....< 71,357 $ i *25,258 

**Deficit. tFor purposes of r e oper- 
ating expenses for the year ended ( i) are 
adjusted to include reserve for maint and de- 
preciation. tEqual to 3.63 per cent. | $30,626, - 
977 bonds during fiscal year Allott cent, 
would require payment of $1,531,348 . ‘ 


* * * 


Pacific Power and Light Company 


1914 If I rease, 

September gross $128,141 $121 : $6,889 

Net. after taxes...... 69 ) Ist 3,029 

Twelve months’ gross.. 1,350,12 1,27 7 16 

Net after taxes...... 700,584 GOS, SSE 91,748 
* * * 


Philadelphia Rapid Transit Company 











1914 1 912 
September gross... .$1,949,439 $1,999.34 $1,926,043 
rere reer ree , 835,475 845,277 798,889 
Surplus after charges 27 14 6,850 
Three months’ gross. 5,813,676 5,965,985 58,078 
tench baad a8 2,450,992 2,463,452 2,328,732 
Surplus after charges 24,894 64 1,411 
* * * 
Portland Gas and Coke Company 
1914 1 ease, 
September gross .... $108,450 $100,00% $8,354 
Net after taxes...... 58,576 f 7,160 
Twelve months’ gross.. 1,301,752 1 $ 47,910 
Net after taxes........ 675,826 (27,2 46,543 
* * +4 
Republic Railway and Light Company 
1914. 1 Decrease, 
September gross ... $245,879 $2 $5,082 
Net after taxes....... 1.513 
Twelve months’ gross 3 2 *140.575 





Net after taxes...... 1,220,547 1,1 *102,115 


*Increase. 


Southern California Edison Company 


1914 crease. 
September gross........ $411,997 $ r *$7,953 
Net earnings a “s 226,132 Y 278 17,854 
Surplus after charges.. 149,675 134,12 15.546 
Nine months’ gross 557,171 3.5 ( 82.151 
Net earnings...... 1,811, 4¢ 1.7 4 50.494 
Surplus after charges... 1,165,838 1,141,! 28 903 

*Decrease. 
* * * 


Southwestern Power and Light Company 





1914 191 Increase, 
September gross........ 921 $194,461 $51,460 
BOE sce cccccddccecccee ; 90,941 31,685 
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1913. Increase. 
2,158,599 544,930 


Twelve months’ gross 2 
976,016 247,578 


Ne 





Texas Power and Light Company 






1vl4 19k) Increase 
September gross $146,086 $105,129 $42,957 
t af ‘ HO, 246 39,405 20,541 
T we . 1 1 1,113,459 419,737 
N ‘ ix 4277 430,525 1023.85 
° * 


United Railways Company of St. Louis 

For the quarter ended Sept. 30 the number of 
passengers carried by the United Railways Com- 
pany of St. Louis, according to the report filed 
with the City Register, was about 4,000,000 smaller 
than in the previous quarter, and 2,000,000 less 
than in the corresponding qua the previous 
year fhe total number carried in the quarter 
ended Sept ) last was about 58,000,000, of which 
8,000 were 2%-cent fare passengers. 


more than 1,17 


In the previous quarter the total was almost 62,- 
000,000 and in the corresponding period last year 
ibout 60,000,000 passengers. 


. « + 


the total wa 


Virginia Railway and Power Company 


1914 1915; Increase 
Sey ss S4l4.084 S414, s61 $10,125 
Ne 220,567 214,508) AL 
T 124.008 1,205,476 nd yo 4 
Ne TOL, 40 683124 18,215 


News Digest 


FOREC ‘AST AND COMMENT 





President Wilson (in a letter to Representative 
Oscar W. Underwood) 
Monopolies are built up by unfair methods of 





competition, and the new Trade Commission has 
power to forbid and prevent unfair competition, 
whether upon a big scale or upon a little; whether 
just begun or grown old and formidable 


is created also by putting the same men in charge 


Monopoly 


of a variety of business enterprises, whether ap- 
unrelated to one another, by 
That the Clay- 
Each en- 


parently reluted or 


means of interlocking Virectorates. 
ton bill now in large measure prevents. 
terprise must depend upon its own initiative and 
effectiveness for success, and upon the intelligence 
and business energy of the men who officer it. 
And so along the line: Monopoly is to be cut off at 


the root 


William Sproule 
What this natioi needs more than anything else 
public 


»rmed and constructive 


the destructive criticism which 


1 a soundly 
Opinion, Instead oO 
destroys confidence and helps to make hard times. 
ew should not bring censure on 


pinion directing itself toward 


Bad methods of : 
all With public 
helpful methods of building up the general busi 
ness, we will have constructive statesmanship, 
which is the crying need of the time, regardiess 
ef party or of party names 
> . * 
George W. Perkins 
The Stock Exchange has ceased to be a private 
It is international, the 
The attacks made upon 


or even a national concern. 
great market of the world. 
it in recent years have shaken public confidence 
and seriously injured business. The only way to 
restore that confidence is to place the Exchange 
Now is the time to do it and steps 
Person- 


under control. 
to that end should be taken immediately. 
ally, I would like to see it under Federal super- 
vision, but if we are not ready to go that far, the 
State should do it. In place of this being a handi- 
eap to the Exchange it would be a great benefit 
and a distinct advantage and protection to pur- 


chasers of securities. 


Charles M. Schwab 

The output of iron and steel is less than one- 
half normal. In some cases it is one-third normal, 
this applying especially to those mills that turn 
out railroad and car supplies. In some of these 
eases the mills are running at one-tenth their 
capacity. I look for material 
ginning immediately. A great many men are out 
of work. Bethlehem has the lowest number of men 
employed in five years. Exports will improve next 
year, but it will take time to develop new fields 
and new shipping facilities. 

* 


* * 


improvement be- 


John V. Farwell Company, Chicago 
Unseasonable weather is having a bad effect 


upon immediate business in dry goods and kindred 


lines. = 
> > . 
James A. Farrell 

One week of the European war did more to con- 
vince the American people that foreign trade is 
necessary to our domestic prosperity than ten years 


ef academic discussion. Our people have learned 














that a larger outlet is necessary for their products 
and that grain and cotton could be affected in a 
dislocation of the world’s markets, although little 
thought has heretofore been given, nationally, to 
the vital importance to the country, as a whole, of 
a greater diversification of exports and wider mar- 
kets. 
. > . 
Dun’'s Review 
Basic conditions are’ steadily improving, 
although considerable contraction in general trade 
continues. The war has stimulated activity in cer- 
tain lines, but the volume of distribution, both at 
wholesale and retail, is reduced as a result in large 
part of enforced economies and checked enterprise. 
. * . 
Bradst reet’s 
Cross currents in trade and finance, domestic 
and foreign, give a very irregular appearance to 
commercial and financial affairs. 
. > * 
Senator Weeks 
The Sherman Anti-trust act, which has been on 
the statute books twenty-four years, and under the 
provisions of which the courts have acted so that 
business men know pretty well what they can do 
and what they can not, was intended to prevent 
monopoly and unreasonable restraint of trade. 
Now, we have passed what is known as the Trade 
Commission bill and the Clayton Anti-trust bill 
which have to do with regulating what we have in 
another law prohibited. * * * In my opinion this 
legislation is going to be a great embarrassment to 
business interests. 
+ * , 
American Wool and Cotton Reporter 
The wool market is exceedingly strong, and 
there is every indication that prices on many grades 
will show considerable advances before the first of 
the year. 


Iron Age 

With mill operations averaging 50 per cent. or 
less, and with no tangible evidence that a better 
scale of buying is near at hand, sentiment in the 
steel trade is not improved. 

* > * 

Iron Trade Review 

New business in iron and steel products shows 
no general improvement and remains comparatively 
light 


GENERAL 


Financial Chronology 
Monday, Oct, 19 
Wheat closes 2c a bushel higher, to $1.164, 
for the Chicago. Hearings 
begin before the Interstate Commerce Commission 
at Washington on the application of the railways 
for higher rates. Sir George Paish and Basil B. 
Blackett, representatives of the British Treasury, 
confer with the Administration officials at Wash- 
ington over the international financial and busi- 
ness situation. Federal Reserve Board agrees to 
administer the $150,000,000 gold pool which bank- 
ers are forming to care for the surplus of the 
cotton crop and to aid business conditions gen- 
erally in the South. London moratorium ends as 
far as bills, rents, and tradesmen’s debts are con- 
cerned. Money 6@8 per cent. Demand sterling 
$4.965%, and cables $4.97%. 
Tuesday, Oct. 20 
Wheat declines 1%c a bushel, to $1.14%, for 
the December option at Chicago. Beginning of 
the final arguments in the Federal suit to dis- 
solve the United States Steel Corporation. New 
York Central acquires the shares of Lake Shore 
stock held by the minority committee of stock- 
holders who withdraw their opposition to the pro- 
posed merger of the last-named company with the 
New York Central. Money on call, 6@8 per cent. 
Demand sterling closes 14%c lower for demand, at 
$4.95'%4, and 1%sc lower for cables, at $4.96. Reichs- 
marks decline to 91%, the lowest point since the 
European war began. 
Wednesday, Oct. 21 
Wheat closes 15%c a bushel higher, at $1.16%, 
for the December option at Chicago. Directors of 
Federal Reserve Banks agree to recommend that 
the banks be opened for business on Nov. 30. 
Money on call, 6@8 per cent. Demand sterling, 
$4.94%, and cables, $4.95%. 
Thursday, Oct. 22 
Wheat closes %c a bushel lower for the De- 
cember option at Chicago. Sale of a Stock Ex- 
change seat at $34,000, as compared with a last 
previous sale of $42,000, and the lowest price since 
1899. Seaboard Air Line and American Bank Note 
postpone action on their respective preferred and 
common stock dividends. J. G. Brill Company re- 
duces its preferred stock dividend from 7 to 4 
per cent per annum. Cambria Steel Company 


December option at 








declares a scrip dividend instead of the regular 
cash payment. Money on call, 6@8 per cent 
Demand sterling, $4.94%, and cables, $4.95%. 
Friday, Oct. 23 

Wheat closes 1%c a bushel higher, at $1.17%, 
for the December option at Chicago. Receiver 
appointed for the Toledo, St. Louis & Western. 
Increase of 20,960 in the number of idle freight 
cars on the railways of the United States and 
Canada on Oct. 15, as compared with Oct. 1. Con- 
ference at Washington, at which a committee of 
bankers and representatives of the Federal Reserve 
Board is appointed to further confer with the 
representatives of the British Treasury with re- 
gard to a plan to meet the international exchange 
situation and the cotton crisis. Banking syndicate 
formed to finance “long” cotton contracts left 
over the day the Cotton Exchange closed, and pro- 
spective date of the reopening of the Exchange is 
placed at early in November. Ending of the 
hearings before the Interstate Commerce Commis- 
sion on the application of railroads or a general 
increase in freight rates. Money on call, 6@8 
per cent. Demand sterling, $4.94, and 
$4.94%. Reichsmarks quoted at 90, lowest level 
since the war began. 

Saturday, Oct. 24 

Bank statement shows an increase in reserve 
of $9,594,800, wiping out the deficit of $934,150 
shown in the previous statement, and creating a 
surplus above legal requirements of $8,460,650. 

* al + 


cables, 


The War 

The week opened with an announcement by 
the British Press Bureau that the Allies had driven 
the Germans back thirty miles in the northern 
theatre of fighting. The French War Office re- 
ported that the Allies had retaken Armentieres 
and had made progress in Arras. Germany re- 
ported that there were no important developments 
in the situation in France. Russia reported the 
Austrians repulsed in an attempt to cross the 
River San, the battle at Przemys! continuing. A 
Berlin statement said that fighting continued near 
Warsaw, and Vienna reported that the Austrians 
had made progress after severe fighting. 

On Monday the French War Office announced 
that the allied army was advancing in the neigh- 
borhood of Lille and that slight progress had been 
made between Arras and Roye. The German Gen- 
eral Staff, however, reported that the attacks of 
the Allies to the west and northwest of Lille had 
been repulsed with heavy losses. The Russian Gen- 
eral Staff reported successes in fierce fighting which 
had occurred in the regions of Warsaw and 
Przemysl on Sunday. The Austrians announced 
that Russian night attacks had been repulsed with 
severe losses, and estimated the Russian loss in 
the neighborhood of Przemysl at 40,000. 

The Germans made desperate attacks all along 
the entire battle front on Tuesday, but were un- 
successful, according to the French War Office. 
The German report said that the army advancing 
along the coast from Ostend had encountered 
strong opposition at the Yser Canal, near Nieuport, 
and that desperate fighting had been going on 
there since Sunday. The Russian report claimed 
successes near Warsaw and to the south of 
Przemysl, where many prisoners were captured. 
The Austrian report, however, stated that the Rus- 
sians besieging Przemys! fortress had been forced 
back to the east of the outlying forts. Germany 
reported the sinking of the British sumbarine E-3 
on Sunday. A news dispatch from Berlin said that 
Portuguese troops had left for Portuguese pos- 
sessions in Africa on Sept. 12, and this was 
taken to mean that Portugal had decided to aid 
Great Britain in suppressing an outbreak of the 
Boers. The Japanese occupied the German islands 
in the Archipelagoes of Marshall, Marianne and 
Caroline for “ military purposes.” 

Official French and British reports on Wednes- 
day indicated that the Allies were holding their 
ground in the face of a fierce attack on the left 
wing. Severe fighting continued on the Yser 
Canal, the British fleet supporting the Allies. 
Russians reported a repulse of German troops who 
had occupied the roads leading to Warsaw. The 
German Army in Russian Poland was said to be 
in retreat. Attempts of the Austrians to cross the 
River San below Przemysl had been checked and 
the Russian Army was taking the offensive again. 

Thursday’s reports indicated that the battle 
along the French and Belgian coasts was con- 
tinuing without decisive result. The Prussian 
Diet voted $375,000,000 more for war. Russian 
Headquarters reported that the retreat of the Ger- 
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man left wing, defeated in its attack on Warsaw, 
continued. Vienna stated that the Austro-German 
troops were making steady progress in driving the 
Russians back in Galicia and in Bolkowina. 

The French War Office reported on Friday that 
the extreme right wing of the German Army had 
been heavily reinforced and had advanced in sey- 
eral places, especially in the neighborhood of La 
Bassee. The Allies had also made progress at 
several points. The German report claimed gains 
all along the lines in Belgium and France. The 
Russians reported that they were still pursuing 
the retreating German Army. Germany reported 
that reinforcements were advancing in East Prus- 
ria and had gained a victory at Augustowo. The 
Austrians announced the capture of two fortifica- 
tions in the Przemys! district. 

At the close of the week the French War Office 
announced that violent attacks by the Germans all 
along the line had been repulsed, but in an earlier 
one the Germans made progress in the region of 
Dixmude and La Bassee. The Allies made progress 
in the region between Armentieres and Lille. The 
German report stated that severe fighting con- 
tinued along the Yser Canal, which had been 
crossed at its northern point by large German 
forces. Advances were claimed all along the entire 
battle front. Russians reported the German Army 
driven back as far as Skierniewice, about forty 
miles from Warsaw. The Austrians reported that 
the Russians had been permitted to cross the River 
San and had then been attacked, being driven back 
with heavy losses. British Admiralty reported the 
sinking of a German submarine. 

> * > 
Cotton Pool Approved 

The plan for relieving the cotton situation by 
the formation of a pool to loan $135,000,000 on the 
product at 6 cents a pound was approved by the 
Federal Reserve Board on Saturday. New York 
banks will provide $50,000,000, other non-produc- 
ing States $50,000,000, and the Southern States 
$35,000,000. The Reserve Board will administer 
the pool. The terms of the loan are on the basis 
of a price of 6 cents a pound for cotton, and the 
rate of interest is 6 per cent. No limit is placed 
in the agreement on the amount to be loaned on 
the face of the warehouse certificates, and it is 
possible that banks may loan the full value at the 
price named, as that is regarded as a very low 
appraisal. Borrowers are required to deposit 3 
per cent. of the total amount they borrow with 
the Administration Committee as a guarantee and 
expense fund, to pay losses and the cost of ad- 
ministration, which, it is estimated, will not ex- 
ceed one-eighth of 1 per cent. The loans are to 
run for one year, and the borrower will have the 
privilege of renewal! for six months. At the expira- 
tion of the loan period the borrower will receive 
whatever balance is due him from the guarantee 
and cost fund after deducting his pro rata share 
of losses and expense. 

- . > 
Congress Adjourns 

After the longest session ever held Congress 
adjourned on Saturday. The session was in 
progress 328 days, but to this must be added the 
special session of 239 days which merged with the 
regular session in December, 1913, making a total 
of 567 days that Congress was at work without 
interruption. 


Emergency Currency 
The amount of emergency currency issued to 
Oct. 23 was $367,383,190. Most of the currency 
now being issued is going to the South. 
* 


ok * 


War Revenue Tax Bill 
The War Revenue Tax bill was passed by the 

House and signed by President Wilson last Thurs- 

day. The principal provisions of the bill are: 

Tax of $1.50, in place of present tax of $1 on all beer, 
ale, porter and similar fermented liquors, for every 
barrel of 31 gailons. 

All still wines, domestic and imported, 8 cents a gallon; 
in bottles, 2 cents a quart. Champagnes, &c., 10 
cents a pint, 20 cents a quart. 

Bankers shall pay $1 for each $1,000 of capital used or 
employed, including surplus and undivided profits. 

Brokers shall pay a tax of $30. 

Pawnbrokers shall pay a tax of $50. 

Commercial brokers shall pay a tax of $20. 

Theatres, museums, and concert halls, where admission 
is charged, with a seating capacity of not more than 
250, $25; seating capacity not more than 500, $50; 
500 to 800, $75: more than 800, $100. 

All other shows, &c., except Chautauquas, lecture ly- 
ceums, fairs, &c., shall pay $10. 

Commission merchants shall pay a tax of $20. 

Dealers in tobacco whose annual sales do not exceed 
50,000 pounds, $6; 50,000 to 100,000 pounds, $12; above 
100,000 pounds, $24. Dealers in 1,000 pounds or less 
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exempt. Dealers in tobacco not specially provided 
for whose annual sales exceed $200 shall pay $4.80 
for each store or shop. Manufacturers do not have 
to pay a tax for dealers for selling their own products 
at place of manufacture. Manufaciurers of tobacco 
whose annual sales do not exceed 100,000 pounds 
shall pay $6; not exceeding 200,000 pounds, $12; not 
exceeding 400,000 pounds, $24; not exceeding 1,440,000 
pounds, $6(; not exceeding 5,000,000 pounds, $500; not 
exceeding 10,000,000 pounds, $600; scale rises to above 
20,000,000 pounds, $2,493. Manufacturers of cigars 
begin at $3 for not exceeding 100,000 cigars a year 
and rise to $2,496 for upward of 40,000,000 cigars. 
Manufacturers of cigarettes begin at $12 for 1,000,000 
or less and rise to $2,496 for upward of 100,000,000. 
STAMP TAXES 

On all original issues of bonds, debentures, certiffeates 
of indebtedness and certificates of stock, 5 cents for 
each $100 of face value or fraction thereof. On 
transfers of same, s s, agreements to sell, & 2 
cents on euch $100 of face value or fraction thereof. 
It is provided that the tax is not to apply to an agree- 
ment evidencing a deposit of stock certificates as 
collateral security for rooney loaned thereon, which 
stock certificates are not actually sold. 

On each sale or agreement of sale or to sell any products 
or merchandise at any exchange or board of trade 
or similar place, for present or future delivery, 1 
cent on each $100 in value. 

Promissory notes, except banknotes issued for circula- 
tion, and for each renewal of same, for a sum not 
exceeding $100, 2 cents; for each additional $100 or 
fraction, 2 cents. 

Express and freight bills of lading, manifests, &c., 1 
cent. 

Telegraph or telephone messages for which a charge of 
15 cents or more is made, 1 cent. 

Indemnity bonds, 5) cents each. 

Certificates of profits or interest in property accumula- 
tions of any association, company or corporation and 
transfer thereof, 2 cents for each $100 of face value 
or fraction thereof. 

Certificates of damage or otherwise and all certificates 
issued by any port warden, marine surveyor or per- 
son acting as such, 25 cents. 

Certificates of any description required by law, not 
otherwise specified, 10 cents. 

Contracts, brokers’ notes, memoranda of sale of goods, 
merchandise, stocks, bonds, exchange, notes of hand, 
real estate or property of any kind or description 
issued by brokers or persons acting as such, not 
otherwise provided for, 10 cents. 

Deeds and conveyances of property where value, €x- 
cluding incumbrances, exceeds $100 but not $500, 5 

cents; for each additional $500 or fraction, 50 cents, 

This is not to impose a tax on any instrument given 








to secure a debt. 

Custom House entries, not exceeding $100 in value, 25 
cents; $100 to $500, 50 cents; exceeding $500, $1. 
Entry for the withdrawal of any goods, 50 cents 

Insurance upon property against fire, &c., 44 cent for 
each dollar of premium charged. Co-operative and 
mutual associations and reinsurance exempt. 

Indemnity insurance, liability, plate glass, burglary, 
title guarantee, &c., (except life, personal accident, 
workmen's compensation,) 12 cent for each dollar of 
premium charged. 

Tickets for foreign passage by vessel, up to $30, $1; $30 
to $60, $3; more than $60, $5. Less than $10 exempt. 

Power of attorney for election of officers, 10 cents; for 
conveyances, &c., 25 cents. 

Protest of note, draft, &c., 

Every seat or berth in parlor or sleeping car, 2 cents. 

* * & 


25 cents. 


Railroad Rate Case 

Hearings in the application of the Eastern rail- 
roads to the Interstate Commerce Commission for 
higher freight rates closed on Friday. Arguments 
will be heard this week. The principal point made 
by the railroads was that conditions arising from 
the war had seriously impaired the railroads’ credit 
and that an advance in rates was necessary to pre- 
vent serious consequences. Shippers opposed the 
plea, and contended that the emergency which the 
railroads are facing is no different than that with 
which other forms of business are confronted, and 
that therefore no special assistance should be given 
them. 

> + * 

Steel Dissolution Suit 

Argument in the Government’s suit to dissolve 
the United States Steel Corporation, under the 
Sherman Anti-Trust act, commenced in the United 
States District Court at Philadelphia last Tuesday. 
Counsel for the Government told in detail of the 
formation of the corporation, and charged that 
more than $500,000,000 of the capital was water. 
He charged that the corporation and its subsidi- 
aries fixed and maintained prices, and that in 
every way possible it restrained trade and strove 
to destroy competition. The brief for the Steel 
Corporation reviewed briefly the law as estab- 
lished in the Standard Oil and Tobacco cases and 
contended that under those decisions it was not 
violating the law. The brief stated that the Steel 
Corporation’s proportion of the country’s total pro- 
duction of all finished iron and steel products in 
1901 was only 50.1 per cent., and that it has since 
been reduced to 45.7 per cent. of the country’s pro- 
duction for all markets of the world, and to 40.9 
per cent. of the total production for domestic 
markets. The defendant contended that it could 
not in reason be said that the combination of manu- 
facturing concerns, whose competition did not ex- 
ceed that above shown, whose percentage of the 
production did not exceed 50.1 per cent. and whose 
acquisition of a raw material supply did not exceed 
its reasonable requirements and did not approach 
to a monopoly, necessarily operated to restrain 








trade, or in and of itself amounted te a monopoly 


or an attempt at monopolizatior 
* = > 


Federal Reserve System 


At the Convention of Directors of Federal Re- 
serve Banks, held in Washington la Vednesday, 
it was voted to recommend that the banks be 
opened for business under the ne em on 
Nov. 30. 

> 3 
Income Tax Returns 

The Treasury Department |: ay gave 
out the following classification « e ta e- 
turns: 

Classification 





M00 to $3,333.33 $26 


Mb to 5,000.00 4.44 





5,000.00 to 10,000.00 


10,000.00 to 15,000.00 2G 818 
15,000.00 to 7 
20,000.00 to 20) OOO. O4 6.817 
25,000.00 to 4 
20,000.00 to 
40,000.00 to 


20,000.00 


30,000.00 4.14 





40,000.00 4 3 


50, 000,00 


50,000.00 to 75,000.00 : ” G18 
75,000.00 to 100,000.00 898 
100,000.00 to 150,000.00. . ; R5 
150,000.00 to 200,000.00 11 
200,000.00 to 250,000.00 145 
250,000.00 to 300,000.00...... 14 
300,000.00 to 400,000.00 A <4 
400,000.00 to 500,000.00 a 4 
500,000.00 to 1,000,000.00 : $1 
1,000,000.00 tu and over 44 
er ‘ 357,598 


Married women who made separate returns 
numbered 6,682; the total of ail married persons 
making returns was 278,835; the f en num- 
bered 55,212 and the single wome 

. 
Stock Exchange Seat Sale 

The Stock Exchange membershi} Allan F. 
Cohen was sold last week to Warren W. Irwin for 
$34,000. The last previous sale was at $42,000 


RAILROADS 


Weekly Gross Earnings 
Following are the latest weekly gri ear! 
of some important railroads, wit! anges 
corresponding week last year: 
SECOND WEEK, OCTOBER A ange 
Alabama Great Southerr $75§ $18.082 
Buf., Rochester & Pittsburg 214 60,6 
Canadian Northern 493,$ 99 
Canadian Pacific ahedavcie 221 072 
Chesapeake & Ohio.......... (4,04 ‘ 26 
Chicago & Alton. ‘ 2 ‘ 7,006 
Chicago Great Wester! 4 
Chi., Indianapolis & Louisville ( 20,193 
i] 
) 
} 











Cin., New Orleans & 1 f | 0.47 
Colorado & Southern l 

Denver & Rio Grande 4 TT 
Denver & Salt Lake er 1 8 
Detroit & Mackinac 7 
Grand Trunk System 1 84 
Georgia Southern & Florida 7 

Louisville & Nashville » 14 2 0 
Minneapolis & St. Louis +s 
Missouri, Kansas & Tes 25,497 
Missouri Pacific 
Mobile & Ohio 


Rio Grande Souther Seeds 72 

St. Louis Southwesterr A $7,000 
Seaboard Air Line S 
Southern Railway wees ee 2051 ,262 
Texas & Pacific...... iS 
Toledo, Peoria & Westert ? 2,936 
Toledo, St. Louis & Westerr 0 1 9 
Western Pacific ‘nee 2 ¥,GU0 

, 2 @ 


Bangor & Aroostook 
The income account for the year « June 30, 
1914, compares as follows: 


GHOMD  ocsccsvccosccoce 2 
Total nat ..cccccccccecs 1.441,650 778 1,227 
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Surplus after charges... 2067: #84 307 63,557 
tDividends 111,951 dicta ore 127,944 
Surplus 98,780 *84, 307 *64,386 


*Deficit tDividends of 3 per cent., amounting to 
$95,958, were declared from surplus for the year ended 
June 30, 1913, instead of income. 

Se 
Georgia Southern & Florida 

Income account for the year ended June 30, 

1914, compares as follows: 












1914 1913. 1912 

Gross 6ncaees ees 5 2, 29 
Icxpenses and Taxes... 5 2,024,420 
Net eccececes 347,018 394,575 423,109 
Other income 161,459 143,316 86,095 
Total income 5OS,478 509,804 
Charges, &c... 358,224 334,814 
Surplus es P 150 174,990 
First preferred dividend 54,200 34,200 34,200 
Ralance 116,052 161,279 140,790 
Second pref. dividend 4,200 54,200 54,200 
Balance es *O1,552 7 86,596 
Addi. and bett 1,279 445 
Net surplus ‘ 60,574 105,554 86,145 

*Equal to 3.09 per cent. earned on $2,000,000 com- 
mon stock, as compared with 5.35 per cent. previous 
year 

* * * 


Hocking Valley 
Income account for the year ended June 30, 
1914, compares as follows: 









1914 1913 1912. 
Gross .$7,021,145 $7,817,644 $7,303,676 
Expenses eTTTT TTT 4,803,746 4,983,843 4,579,042 
Net ‘ ccveccess 2,217,399 2,833,801 2,724,637 
Other income ore 448,920 772,478 689,270 


2,666,319 3,413,907 


1,583,070 





Total income 


Charges and taxes. 1,689,875 


Surplus eee *955,741 1,916,404 1,830,836 
Common dividend 879,960 1,264,943 770,000 
Surplus 75,781 651,461 1,060,836 


5.69 per cent. on $11,000,000 capital stock, 
on $11,000,000 stock 


*Equal to 
as compared with 17.42 per cent 


last year 
. * * 


Lake Shore-New York Central 

A. H. Harris, Vice President of the New York 
Central Lines west and general counsel of the New 
York Central & Hudson River Railroad Company, 
gave out a_ statement last week, reading 
as follows: “The Lake Shore minority stock- 
holders, represented by a committee of which Will- 
iam A. Read was Chairman, having met with a re- 
fusal by the Federal court of Ohio to enjoin the 
New York Central-Lake Shore consolidation, have 
served notice of demand that their stock be pur- 
chased under the provision of the laws of the State 
of Ohio. An agreement has been brought about be- 
tween the company and the committee for the pur- 
chase of the stock, and the suits brought to re- 
strain the have been dismissed.” 
Minority stockholders in the New York Central- 
Lake Shore merger under the Federal court ruling 
of Ohio will get $500 per share for their stock, 


consolidation 


payable Dec. 15 


Lehigh Valley 

Matthew C. Fleming, referee in the suit against 
the Lehigh Valley Railroad by minority stockhold- 
ers of the Lehigh & New York Railroad, a sub- 
sidiary, for an accounting, has denied the motion 
of the Lehigh Valley to reject the claim of the 
minority as invalid and has directed the Lehigh 
Valley to offer its evidence. 

* * . 

Missouri, Kansas & Texas 

Upon the complaint of the Weatherford Cham- 
ber of Commerce and others against the Missouri, 
Kansas & Texas and other railroads, the Interstate 
Commerce Commission last Thursday entered a de- 
cision holding to be unreasonable the existing rates 
on coal from mines in Oklahoma and Western Ar- 
kansas to Weatherford, Texas. The roads were 
ordered to reduce by Dec. 1 the $2.50 per ton rate 
on lump coal to $2.25, and the $1.70 per ton rate on 
slack coal to $1.65. Attorney General Gregorv has 
filed a brief in the Supreme Court of the United 
States in a suit to recover more than 3,000,000 
acres of land in Oklahoma, with a value exceeding 
$60,000,000, from the Missouri, Kansas & Texas 
Railway Company. The case was appealed by the 
railroad from the Court of Claims of the United 
States. 


Rock Island 

Judge Mayer, in the Federal District Court at 
New York last week, declined to interfere with the 
foreclosure sale of the Rock Island stock under the 
terms of the plan and agreement put forward by 
the Wallace committee. This is based upon the 
purchase of the pledged stock and its distribution 
among those bondholders who deposit their bonds 
with the committee, so that each shall obtain the 
same par value of stock as he holds in bonds. 

. . * 

Rutland Railroad 

Arguments were completed Thursday in the 
Federal court at Rutland, Vt., in the suit of An- 
drew C. Spring and other minority stockholders of 
the Rutland Railroad against J. Seward Webb, 
Percival W. Clements, and others representing the 
majority interests for an accounting of certain 





transactions complained of as having caused finan- 
cial losses to the company. The court reserved de- 
cision. 

a2 + > 
St. Louis & San Francisco 

Income account for the fiscal year ended June 

30, 1914, compares as follows: 

1914. 1913. 191 
Average mileage.... 5,259 5,255 
Operating revenue ..$44,923,569 $46,050,290 $42,100,364 


Ne 


241 


a 














Operating expenses .. 33,270,600 30,711,094 28,709,589 
Net operating rev... 11,652,969 15,339,196 13,390,775 
TOMES .cccccccccccecs 2,149,215 1,957,583 
Operating income ... 9,503,754 3,281,756 11,433,192 
Other income ...... 749,911 1,379,023 1,559,318 
Total income . 10,253,665 14,660,779 2,992,510 
Interest, rentals, and 

sinking fund $12,168,826 13,165,611 11,236,636 
Cis. Gig De Mecvincce 8 =| cannce 540,400 540,400 
OG. BB. Bese caccans ere 1,120,766 1,088,075 
Total deductions..... 12,168,826 28,127 12,815,111 
Deficit coceeeccene 1,915,161 067,548 +177,399 
First pref. dividend. . ...... 149,790 199,742 
Deficit cnwswss SRR 817,158 22,343 


*Dividends on trust certificates. Surplus. {In- 
cludes six months’ interest on refunding mortgage, 
$1,371,140; eight months’ interest on general lien mort- 
gage, $2,292,960, and $548,446 interest on notes not 
paid. 

* 2 @ 
Seaboard Air Line 

It was announced last Thursday that in view of 
the business conditions resulting from the Euro- 
pean war the Directors had decided to defer action 
on the usual quarterly dividend of 1 per cent. on 
the preferred stock, thus conserving the company’s 
cash resources. 

* * * 
Toledo, St. Louis & Western 

Walter L. Ross, President of the Toledo, St. 
Louis & Western Railroad, was appointed its re- 
ceiver by Judge John M. Killits in the Federal 
court at Toledo on Friday. Bond was fixed at 
$50,000. Clarence Brown of Toledo was appointed 
Solicitor General. The action was on petition of 
Horatio C. Greith of H. C. Greith & Co. of Colum- 
bus, Ohio, contractors, who filed a claim of $10,- 
711.34 for material and labor. 

. * * 
Wabash Pittsburgh Terminal 

Income account for the year ended June 30, 
1914, compares as follows: 

1914. 1913 1912 


a4 


Total operating revenue.$1,435,631 $1,362,609 $1,147,625 










Operating expenses 1,044,677 1,072,6 844,115 
Net baeana coceccese §=SUQSES 289,995 

Taxes wererertry TTT eT 92,154 91, 

Operating income ...... 298,800 198 

Other income .....e. ee 89,851 

Total income ..ecccoceces 388,651 

CORPOED o.cncc6tanceseens Fe 6 





Surplus 606006e6 cose 23,22 
*Deficit. tIncludes interest on 
certificates, rentals, and hire of equipment. 


receiver's 


bonds, 


INDUSTRIAL, MISCELLANEOUS 


American Bank Note Company 

The company has decided to defer action on the 
common dividend. The company deems it best to 
conserve its cash resources on account of unsettled 
conditions and the situation throughout the world. 

+ a * 

American Hide and Leather Company 

Report for the quarter ended Sept. 30 compares 
as follows: 








1914. 1915. 1912. 
Net earnings .. $150,028 $193,263 $331,700 
Interest on bonds........ 76,110 81, 86,145 
Sinking fund ......ccccors 89,265 $4,150 
BEE on ccccveccexss < 15,347 °27,888 *166,375 
*Surplus. 


Net current assets as of Sept. 30, 1914, were 
$9,214,088, and bonds in hands of public $5,074,000. 
* * * 

American Malting Company 
Income account for year ended Aug. 31, 1914, 
compares as follows: 


1914. 1913. 1912. 
Profit .............$656,086 $777,038 $1,172,763 
Chgs., tax., bet., &c. 325,310 373,671 362,445 
PE kn ctiasaanne *330,776 403,368 810,319 


*Equal to 2.29 per cent. on $14,440,000 preferred 
stock against 2.79 per cent. earned on same stock 
previous year. 

* . * 
American Plate Glass Company 

The company posted notices at its plant at 
James City, Penn., that it would close for an indefi- 
nite period last Saturday. The general business 
depression affecting the building trade is given as 
the cause. 

* . * 
American Window Glass Company 

Report for year ended Aug. 31 compares as 

follows: 


1914. 1913. 1912. 
Pret. 00F Gp. .ccccses $1,864,101 $2,035,623 $437,346 
Other income ....... 34,0389 19,726 55,355 
Total income ....... 1,888,141 2,055,369 492,701 
Charges .....00.- e-- 187,714 237,615 233,304 
Net income ......... 1,710,427 1,817,755 259,357 
Royalties ......0.... 975,674 987,325 814,856 
Surplus .....esse.++ 734,752 830,429 *555,459 





Previous def........ 4,138,660 4,809,885 3,253,961 
Pee re 3,403,908 3,979,456 3,809,420 
Preferred dividends. 1,080,000 ies i ekead ° 
Prof. & 1., adj.(deb.) 18,127 150.208 ss cece ° 
a ge ere 4,506,034 ecesec ecccce 
*Deficit. 
* * * 


H. B. Claflin Company 

Representatives of the merchandise creditors of 
the twenty-three Claflin retail stores last week ac- 
cepted the compromise plan of the noteholders’ and 
general creditors’ committees. For claims totaling 
$1,741,906, the merchandise creditors accepted of- 
fers totaling $823,500. 

> ” e 

International Agricultural Corporation 

Report for the year ended June 30, 1914 com- 
pares as follows: 





1914. 1913. 1912. 
Gross profit ........ $1,934,494 $1,718,832 
Expenses Sesniges 1,170,151 1,054,441 
De: cadenseciee cove 764,342 664,391 
Total income ..... os 973,072 664,391 
Bond interest ..... 650,000 





Amortiz. of bd. disct. ere eaeewe 
14,391 1,465,513 


Net profit 84,908 
Preferred dividend.. 457,303 914,505 
EE. awactdavisce 84,908 *442,912 551,008 
Profit on bonds...... 222,000 ecosee  cevvec 
Previous deficit -ee 1,459,470 ecccce eccecce 
Total deficit ........ 1,152,502 ecccce eecece 
* Deficit. 
eo & @ 


Mergenthaler Linotype Company 

Net income from all sources for the year ended 
Sept. 30, 1914, was $2,547,849, as compared with 
$2,767,936 in the preceding year, a loss of $220,- 
087, or 7.9 per cent. 

* « * 

Riker & Hegeman Company 

At a special meeting of the stockholders a 
change in the par value of the capital stock from 
$100 to $5, with a consequent increase in the num- 
ber of shares, was voted. The number of shares 
was increased from 150,000 to 3,000,000. Of this 
number the common shares were increased from 
100,000 to 2,000,000, and the preferred from 
50,000 to 1,000,000. 

* * * 

Virginia Coal and Coke Company 

Income account for the year ended June 30, 
1914, compares as follows: 
1914 1913. 






PE: svecedsaesucee $ 508 $4,351,263 
EXpenseB ....+0++5+- 3,774,097 3,749,433 
i Serre re errr 458,410 581,830 
Other income ...... 23,700 35,067 
Total income 2,110 616,897 
Charges, &c.*..... 629,716 654,988 685,199 


Deficit . és 117,606 37,091 373,040 
*Charges, taxes, depreciation, development, &c 


MINES AND METALS 





Arizona Copper Company 
Production for September and nine months com- 
pares as follows, (pounds): 


1914. 1915. 12 
September .......... 1,740,000 1,857,000 3,340,000 
Nine months . .29,002,000 24,857,000 28,370,000 
* en @ 


Shattuck-Arizona 
Production for September and nine months com- 
pares as follows: 


Pounds Ounces Ounces 
Copper. Silver. Gold. 
September ..... Sesccoce 646,713 5,882 100.34 
Nine Months ..... eese-- 10,234,430 191,420 2,338.98 
ee o @ 
Tonopah 


Production in the week ended Oct. 17 was, in 
detail, as follows: Tonopah Belmont, 3,515 tons; 
Tonopah Mining, 3,300 tons; Tonopah Extension, 
1,555 tons; Montana Tonopah, 1,058 tons; West 
End, 1,095 tons; Jim Butler, 700 tons, and Halifax, 
310 tons, making the total production for the week 
11,533 tons, the estimated value being $233,554. 
This valuation is calculated on the gross milling 
value of the ore. 

* + * 
Tonopah Mining Company 

The combined income account for the quarter 
ended Aug. 31 last compares wi** same quarte-: 
last year, as follows: 


1914. Decrease. 
Valea G80 Milled. cc cccccscccccscccsces $592,586 $124,688 
PERE BOND ookicenccccentccsccceves 40,470 34,991 
GUND cn ccc ke sevcusscceccesecessesséne 552,116 89,697 
Mining, milling, gen. expenses...... 323,572 9,342 
DORE ov. cndinc cece ececs-vess sgn esos cocccs Sa0,0ks 


Other income 
Total 








Exportation 
WME x kcokc0bntsndsccenacee cess 52 
Deduct taxes three years.....6..+.. 29,738 
PED oe rivincdcncaccsvecesnesees 218,784 
*Increase. 
— — — — — 








Consult us before ordering. 
Quality and service guaranteed. 


ALBERT B. KING & CO., Inc. 
Makers of Bonds for 28 Years 


206 Broadway. (Tel. Cort. 894.) New York. 
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Dividends Declared and Awaiting Payment 
STEAM RAILROADS. Pe- Pay- Rooks Pe- Pay- Books ‘ Rooks 
Company. Rate. riod, able Close. Company. Rate. riod. able. Close. Compa! R p } Close 
- "ay- Book 
Company. Rate. Bn Bg og Phila. Co.......1% §&Q Nov. 2 Oct 1 Crown Res. M.2 M Oct. 15. Sep. 30 McCall Co Q : ‘ » 
Atl. Cc. “a pf...2% — Nov.10 Oct. 31 Do pf. an S Nov. 2 Oct 1 Dayton Power = I ighting ; 
A., T. & S. F...144 Q Dec. 1 *Oct. 30 Pub. S. I. pf..$1.50 Q Nov. 2 *Oct. 15 é &. 28... 1% Q Oct. 15 *Sep. 30 Tae Gol ; > 3 
Bor. & Albany.2% Q Dec. 31 *Noy. 30 Puget 8d. fr., D.,L. & W.Coal.2'» Q Oct. 15 *Oct. 1 $ »Q A 
Cc. R.R. of N.J.2 Q Nov. 2 *Oct. 23 L. & P. pf...1% Q Oct. 15 *Oct. 1 Diam. Match...1144 @ Dee. 15 *Nov. 30 eleg.? r ° 0 
Cuba R. R......3 — Nov. 1 *Apr. 25 Rep. R. & Lpf.1%y Q Oct. 15 Sep. 30 Det. Edison....1% Q Oct. 15 *Sep. 30 . , 
ww + * ; ‘ Sierra P. E. pf.1% Nov. 2 *Oct. 17 Dis. of Am. pf. 12 Q Oct. 31 Sep. 30 \ s 3 
Del., L. & W Oct. 21 Oct. 3 ra ‘ La 2 @ “ , Dom. Steel pf..144 Q Nov. 2 Oct. 15 Nat. Carbon |] y Ne 1 
El. & W'msp't. Nov. 2 Oct. a yn St SY... Dom. Textile pf.154 Q Oct. 15) Sep. 30 Nat. Len Pe 0 
Ga. R. R. & B..3 Q Oct. 15 Oct 1 N. Bedford...2 Q@ Oct. 31 *Oct. 22 Di P. PP. wf... Q Oct. 26 Oct. 15 N. Cent. Cc 1 > 
"i i . " United R. & El.. klectric Bund No 4 = 
Ga. So. & Fla - n ~ 1s *Oct ” Share pf......14% Q Nov. 2 Oct. 21 Pac. Coast co “ 
Ist & 2d pf...2%4 Nov. 6 Oct. 25 alt. .........10¢ Q Oct. 15 noel: Ed. E. 1., Bos..3) Q Nov. 2 Oct. 15 & 2d pt 3 
Grand Trunk...2. — Oct. 3! ‘ Va. Ry. & P....1% — Oct. 20 *Oct. 6 a Ki ill. xe N Do 1st 1 1 » } $ 
- ious y , : 1" W.Pea tva.pf.11 No 2 Oct. 23 trockton ....$4 Nov. 2 *Oct. 15 Pa a r oe 
See Eee SG Her. = sag aA ss ae I). boston Gas.244 Q Nov. 2 Oct. 15 Pa | & f Oct > 
Kan. C. So. pf..1 Q Oct. 15 “Sep. 0 BANK STOCKS. Elec. Util. pt..1% Q Oct. 15 Oct. 1 Penn. Ltg. pf... 14 ¢ : i 
ac a ict. 15 *Sep. 30 eureka P. L...6 Q Nov. 2 Oct. 15 } Salt. M a * 
Lack. of ’ rae Age Am. Ex. Nat...5 — Nov. 2 Oct. 20 FE. Riv. Gas W.$3 G Nov. 2 *Oct ry ¥ 
Nash, & Low...4% — Nov. 2 *Oct. 15 : n I 1 
— mies pase =i ya ‘marae Bowe'y . ...38 Q Nov. 2 Oct. 28 Fad. S. R. pf... Q Nov. 2 *Oct. & Coke 2 
Norf. & West..1'; Q Dec. lt *Nov. 30 D ’ * Ex. Nov ac Ot 1 I Q Nov. 1 *Oct. 20 p> ee 
Oo e ee ” J) Vv. - - 1 - 
ading 1s 2c, 10 *Nov. wv pha - - I Q@ Oct. BH Oct. 1 & Transfe 
ag gig ptt e ee a J pe 2 = Chemical Nat..24 BM Nov. 2 Oct. 24 Q Oct. 1 Oct 1 Port. (Ore ® 
oO Vv EE, ’ Cc c > s ye . on " ‘ 
- City National..5 =— Nov. 2 Oct. 22 Q Lec. 1 Nov. 19 & Co 1 3 
STREET RAILWAYS Corn Exch.....4 Q Nov. 2 Oct. 31 Gen. Motors play, @ Nev. 1 Oct is | prot. 4 Ht 
Am. Rys. pf...1% Q Nov. 14 *Oct. 31 Fidelity .......5 - Nov. 2 *Oct. 29 Gillette S$ R.. 1% Q Oct. 15 Sep Ri 1 
Ban. Ry. & El. 4% Q Nov. 2 Oct. 19 Germania 10 — Nov. 2 Oct. 28 F 2 ee es : Sep. Sears, } 1 
: J: . “ i ~ robe or ) us > i se Si 
Br. T., L. & P.1% Q Dec. 1 Oct. 31 Pacific ........2 Q Nov. 2 Oct. 13 Gold & §. eae 3 ee aon age ) 
Cape Bret. El..3  — Nov. 2 *Oct. 19 TRUST COMPANIES ggg “ie a Movie Mev. a ; 
Do pf. ......3 — Nov. 2 *Oct. 19 i en ee : - e Oct. 296 Oct. 20 inne 8 
Col. R. P. & L.1% Q Nov. 2 Oct. 21 ~* —? Pye A a a sa ; - mph: be & 8 P 
” ‘arm. L. & T.12 Nov. 2 et. 2 : 9 . a oo : 
= + Nov. 2 Oct. 1 ” Nov. 2 *Oct. 16 Tex . = 
came = a oe : Ham't'n (Bkn).o Q Nov. 2 *Oct. 26 Nov. 2 *Oct. 16 Trenton Pott ‘ 
u . » | e. > . f r 
P. & L. pf...1% Q Nov. 1 *Oct. 17 ae County A : Sec. pf.......1% Q Nov.16 Oct. 31 Sie ataeeers. 5 
Easton Con. El.1-3 M Nov. 24 *June 26 Grooklyn) ..4 Q Nov. 2 Oct. 26 Int. Banking...3 — Nov. 2 Oct. 15 Union: Nat. 0 
BD. Sti: & S.pt.1% Q Nov. 2 Oct. 17 Mutual of West- r. Har. of N. 40% Q Oct. 15 *Sep. 28 I Sw. & § 
>. St.L. & S.pf.1% B - & Jct. 4 aie Py . = nt ar. N. 7 a , 
G. Rap. Ry. pf.1% Q Nov. 2 Oct. 15 chester Co....1% Q Oct. 15 Oct. 14 pf. vésdveecssan- @ Bec 1 *Nov. 10 1 ne m : ‘ 
Jack'ville Trac.1% Q Nov. 2 *Oct. 20 FIRE INSURANCE a ee ee Uv. ELS ‘ 
, e b Me. cecses ree} c. ln Cig. M ( 
Do pf. .......1% Q Nov. 2 *Oct. 20 P i Int. Nivkel ata Q Dec. 1 ’ 
1 0 : - » i eres 5 . 1 ( M 4 
Ky. Sec. C. pf..1% Q Oct. 15 Sep. 30 Globe & Rut...10 Q Cct. 31 Jet — uc y Sree 11g G@ Nov. 2 TT S. Bo 
Lewiston Aug Hamilton ......1 Q Oct. 31 Oct. 30 Int. Sm. P. & - Pe, . 
fat. pf....1% @ Nov. 2 Oct. 17 Westch'r Fire.10 Q Nov. 1 Oct. 21 Pf. --2-00--s-+@ — Nov. 16 War. I : - 
& Wat. pf....1% Nov. 2 ct. 17 Isl. Creek Coal.0c Q Nov. 2 Willys- 2 
Line. Trac. pf.14; Q Nov. 1 Oct. 21 INDUSTRIAL AND MISCELLANEOUS _, . — w.- Do os ‘a Wooiwo 
; " “ ne oe Nov. ( 
a ey ed Tr.,, @ Oct. 15 Oct. 1 Alliances R'lty..2 Q Oct. 15 Oct. 5 Int. Buttonhole Ww.) o 
wail, EI R &l “d Amal. Copper.. % Q Nov. 30 *Oct. 24 Sewing Mach.1 Q Oct. I Oct. 1 *Hold 
b . . 4 < > : 14 5 *Oc ; " 
; gs eh, 2a 1% Q Oct. 31 *Oct. 20 Am.Soda Foun.1%4 Q Nov.16 Nov. 1 int. £ Stk. a 9 Q Oct. 15 *Oct. 6 Pay vale in ¢ oa 
Montreal Tram.2% Q Nov. 2 Oct. 15 Am. Win. G.pf.10 — Oct. 28 Oct. 24 (Mo.) s- es Q Nov. 2 *Oct. 15 ing Nov , 4 st 
Pt en : ] 2% — Nov. 2 Oct. 27 K._C. Stk. Yds. from Novy. 1, 19 t of 4 cent 
Ohio Trac. vf,.1% Nov. 2 Oct. 15 B. Falls P. pf..2% Bia x ; 
—_- wv |B. & Mg. Guar.t Q Nov. 14 Nov. 7 | xayser (utiag) * 2 NOY 7 °Oet 15 | per annum. 1 or 
“L. of "1% Q@ Oct. 15 Brill (J.G.) pf.1 Q Nov. 2 Oct. 26 & Co. Ist & ita oo ; ¥ 
Sp eran Gees tee: Burns Bros.....1% Q Nov.16 Nov. 2 24 pf. .....+. ee BS Oe Bs icc cess a : ; 
= Do pf 1% Q Nov. 2 Oct. 17 Kel. Sw. & Sup3. Q Oct..31 Oct. “35 : 
a See aes owe ee Key. Tel. ot. Ftd — Nov. 2 Oct. 20 } 
hsl & Mill Cambria Steel...1%4% Q t Oct. 31 Lack. Steel pf.1% Q Dec. 1 Nov. 30 GOVERNMENT 
Wechsler $ | can. Cem. tik @ Nov.16 oct | Ea Roan My, @ Oct: 2 Sep: % INFORMATION 
a o = « 4. . -& S.d1L.20 " zXi > avi 
Public Accountants and Auditors, | S*™ Convert... @ Nov. 16 "Oct. 31 | LW. B., 2d pt.1% @ Nov. 2 Oct. 15 We SF jets Saver 0 Cénbianihshel 
Con. Ice, Pitts., Low. El. Light.2 @ Nov. 2 *Oct. 17 and xs 
i i ‘ at. os ct. 15 Sep. i cote Shennan Snteadan . bie 
Efficiency Engineers, OE eae 1% Q Oct. 20 Oct. 10 Mfrs. Tt. & H.2,. 9 Oct. 13 Sep. 30 ing Business “? Reliable. 
Cons. Coal..... % Q Oct. 31 *Oct. 24 A fe Wentuun O06 Oct. 15 *Sep. 2 ee ee a eee ee ormatios. 
Waynesboro, Pa. 42 Breadway, New Yerk. McA. & Forbes.2446 Q Oct. 15 *Sep. 20 (CHAS. E. KERN, Mana 
Telephone Broad 1254, Corn Pr. R. pf.1% Q Oct. 15 *Oct. 5 Do pf. EE Q Oct. 15 *Sep. 20 701-2 Riggs Buitding, Washincton, DB. C. 
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Crops 


Chicago Grain Market 
Active and Bullish 


Large Export Business and Holding Back 
of Grain by Farmers Were Important 
Factors Last Week 
Special Correspondence of The Annalist 

CHICAGO, Oct. 24. 

ERSISTENT, and at times tumultuous, 

foreign buying of grain, attaining this 
week new high records for the season, gave 
the cereal market a great impetus. Some of 
the largest export business of the crop sea- 
son developed, contrary to trade expecta- 
tions. Nobody here expected to see wheat 
and flour moving to Australia, for just one 
illustration of the topsy-turvy conditions 
throughout the world. Precedents seem 
valueless to the pits. European agents are 
scouring remote interior sections. 

Outwardly, most of the dominating fac- 
tors favor the bulls. The world’s wheat 
crop is off 9 1-3 per cent. and is the smallest 
for three years, and America has 81 per 
cent. of the world’s exportable surplus sup- 
ply, to which Russia alone also can con- 
tribute. The United States has the great 
bulk of the North American surplus and 
probably can spare 200,000,000 bushels be- 
sides the 100,000,000 bushels already sold 
to Europe—40,000,000 bushels more than 
in the same period last year. Russia is not 
able to do her part fully, and the prospects 
for 1914 all over the world, excepting the 
Americas, are slender. Our exports this 
year may exceed the 1912 record of 234,- 
000,000 bushels, but we cannot assume an- 
other bumper crop next year. 

THE SURPLUS 
The Daily Trade Bulletin estimates the 

exportable surplus and carryover from now 

until July 1, 1915, at 258,000,000 bushels, 
against 183,000,000 bushels last year. 

Should we export 115,000,000 bushels for 

the remaining nine months it would leave 

a surplus of 143,000,000 bushels. 

Exporters appear indifferent to prices. 
Hedging sales are light. Naturally the list 
has worked back closely to the high points 
of the initial war scare and the public im- 
agination is touched. The _ professionals 
are dumfounded and without perspective. 

Farmers, all bulls themselves, help the 
long interest by holding back their grain for 
much higher prices, when they can do so. 
Receipts of Spring wheat in the Northwest 
on both sides of the boundary line are fall- 
ing off, when ordinarily they would in- 
crease, but they still are heavy in the ag- 
gregate, considering the heavy selling by 
producers early in the season. Every bushel 
now being sold increases the average price, 
which has risen in a few weeks from 85 to 
$0 cents, and promises to exceed $1. 

Spring wheat receipts have decreased 
but still exceed those of a year ago, in our 
Northwest. Winnipeg's receipts last week 
were only 25 per cent. of last year’s run. 
About 70 per cent. of Canada’s crop has been 
accounted for and the official Canadian re- 
port makes the yield 150,000,000 bushels, 
confirming early estimates of a short yield. 
GOOD WHEAT HELD 

There has been a disposition on the part 
of Northwest farmers to market as much 
as possible of the poor wheat and a tendency 
to hold the good wheat where possible. The 
demand at Duluth has improved and Du- 
luth “to arrive” prices are higher than 
Minneapolis prices. Private advices indi- 











The Trend of Grain Prices 


Weekly High and Low 
Cash Price 
No. 2 Red, 


of Wheat, 
at Chicago 


Weekly High and Low 


Cash 


Price 


of Corn, 


No. 3 White, at Chicago 


+ 


Dee 


cate lighter supplies in the Northwest than 
generally supposed. 

The big rush of wheat to market is re- 
garded as over for the present, but higher 
prices are expected to increase selling by 
farmers from time to time, which traders 
say will be reflected in the speculative mar- 
ket. The general tendency of producers, 
however, is to increase their wheat acre- 
and hold their grain for higher prices. 
Oats receipts are dropping off and the 
foreign demand is unprecedented. Canada 
Only the United States 


age 


has no surplus. 


can export oats. North American exports 
since Aug. 1 have been over 19,000,000 
bushels. Receipts have been abnormal. 


Domestic demand shows decided enlarge- 
ment, and the market has more friends. 





REPORTS AND OPINIONS 


Agricultural Exports 
The principal domestic exports for September 
and the nine months ended Sept. 30 compare as 





follows: 

September 1914 1913. 1912 
Breadstuffs $45,330,638 $17,858,502 20,670,047 
Cottonseed oil 702,934 197,489 833,071 
Cattle, hogs, &« 105,764 97.491 54,000 
Meat & dairy prod 10,050,454 10,512,239 9,902,392 
Cotton 5,806,707 65,744,007 45,406,258 
Mineral oils 12,796,076 13,159,250 2,013,690 
Total 74,792,548 107,568,978 88,879,458 


Nine months 
Breadstuffs 
Cottonseed oil 


82,230,230 
15,640,952 


. 165,936,910 156,893,771 
13,271,609 





798,271 


Cattle, hogs, &c 2 671,399 3,405,330 

Meat & dairy prod. 90,383,606 104,316,782 96, 167,385 

Cotton . 242,208,687 282,434,231 332,892,449 

Mineral oils . 107,115,084 106,706,494 91,194,670 

Total 616,043,986 664,294,286 621,531,016 
* * * 


Modern Miller 

There is an increased movement of wheat in 
the Middle West, but a large amount is being held 
on farms in Kansas and the Northwest. Farmers 
are busy plowing for wheat and looking after the 
corn crop, and a material igcrease in deliveries of 
wheat is not likely. 

* > > 

Price Current 

Country elevator stocks of oats are much below 
normal. It is evident country grain dealers have 
been unable to store oats, no doubt on account of 
refusal of bankers to loan money for storage or 
speculative purposes. This condition is further 
verified by less amount of insurance written on 
grain this season. 








The Chicago Grain Markets 
Quotations on the Chicago market last week 
were as follows: 





WHEAT 
Dec - May.—-— 
High Low. Low. 
Oct. 19 se eeccers $1.16%, $1.14% $1.20%% 
Oct. BD. ..ccccsescoses 1.165, 1.14% 1.20% 
Gs Gv <sutheeseieces 1.1 1.14% 1.20% 
OGR, Be. ciccescwecadce 1.16% 1.15 1.20% 
ee ae 1.17% 1.14% 1.20% 
POG, BPs iv 6b.008eée0e 1.17% 1.16% 1.21% 
Week's range . : 1.17% 1.14%, 1.20% 
CORN 
—-Dec.— —-May.—— 
High. Low. High. Low. 
( ED, acc nesdsseseoene B85, 675% 70% 70 
Oct 0) US5, 67! Tis TOM 
Oct. 21 69 67% 71% 70% 
On 22 Hos 685, 72% 71% 
CE, Bis divccbdndecaccodcdvcossses 7Oh 691, 72% Tits 
CPE. Bhi cccccecscsseces TF B96 72% 71% 
Week's range ... Te 67 72% 70 
OATS 
--Dec.- 
High. Low. 
Oct 19 oO 49t, 
Oct i errrrrrerrrer rrr Tiere eee DOL, 495, 
Oot. Bh. .cccosssccovecses as 5% 495, 
Oct. 22 a0 coNeeceececnedccusencme WO 
Oct. BB... crccccccccccccvseeces 51 Hy 
CE, sc cactctuaseves sekernstae cee 50 
Week's TOMBS occccccccccccceee ste 





4945 














On Smokeless, Cinderless Trains 


BEST SUMMER ROUTE TO 
CALIFORNIA 


Because of Low Percentage of 
, Contiguity to Large 
Bodies of ater. 

The Open Window Route 


NEW YORK -NEW ORLEANS 
LIMITED, SUNSET LIMITED 
Daily, 14 hours quicker time 
All Pullman, Ali Steel, No Extra Fare 


Tourist Sleeping Cars Daily 
Without Change 



















Personal Conductors between Wash- 
ington and California daily 


Washington - Sunset Route 


Offices: 
39-366-1158 Broadway, 264 Fifth Ave. 








OFFICIAL AVERAGE 
TEMPERATURE AT YUMA 


In the Semi-Arid Regions the sensible 
temperature often is 20° to 30° 
less than the air temperature 


Write for a Travel Romance, 
“tn the Wake of the Setting Sun.” 

















pain Sie Bi ES ABE, 





















